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Foreword

I. Purpose of preparing this RPF

1 This Resettlement Policy Framework (RPF) is prepared in accordance with the applicable
laws of the PRC, local regulations, and AIIB’s ESF—ESS2 “Land Acquisition and Involuntary
Resettlement” for the purpose of directing the land acquisition and resettlement (LAR) activities
of the Project, determining the principles and policies of resettlement, legal and policy
framework, income and restoration measures, organizational structure, implementation
process, public participation and information disclosure, grievance redress, and M&E
requirements, so that the living standard of the affected persons (APs) is improved or at least
restored after LAR.Besides， the RPF will also to ensure that the living standards of the
noise-displaced people are restored to the level before the relocation.

II. Scope of application of this RPF

2 This RPF applies to all LAR activities that arise or may arise from the Project, including: 1)
potential LAR activities before the Project is approved by AIIB, details of which have not been
determined; 2) LAR activities out of the LAR impacts arising from detailed design, optimization
or adjustment or otherwise; 3) noise reduction arising from the Project’s noise impacts.

In addition, an abbreviated resettlement action plan (ARAP) has been prepared for the LAR
impacts that have been identified within the current project design, as detailed in Appendix 1;
resettlement due diligence has been conducted on the LAR activities completed before the
Project is approved by AIIB, as detailed in Appendix 2.

II. Definitions of terms

3 Involuntary resettlement: Project-related land acquisition or restrictions on land use may
cause physical displacement (displacement, loss of residential land or loss of shelter),
economic displacement (loss of land, assets or access to assets, including those that lead to
loss of income sources or other means of livelihood), or both. The term “involuntary
resettlement” refers to these impacts. Resettlement is considered involuntary when affected
persons or communities do not have the right to refuse land acquisition or restrictions on land
use that result in displacement.

4 Land acquisition: Land acquisition refers to all methods of obtaining land for project
purposes, which may include outright purchase, expropriation of property and acquisition of
access rights, such as easements or rights of way. Land acquisition may also include: (a)
acquisition of unoccupied or unutilized land whether or not the landholder relies upon such land
for income or livelihood purposes; (b) repossession of public land that is used or occupied by
individuals or households; and (c) project impacts that result in land being submerged or
otherwise rendered unusable or inaccessible. “Land” includes anything growing on or
permanently affixed to land, such as crops, buildings and other improvements, and appurtenant
water bodies.

5 Replacement cost: Replacement cost is defined as a method of valuation yielding
compensation sufficient to replace assets, plus necessary transaction costs associated with
asset replacement. Where functioning markets exist, replacement cost is the market value as
established through independent and competent real estate valuation, plus transaction costs.
Where functioning markets do not exist, replacement cost may be determined through
alternative means, such as calculation of output value for land or productive assets, or the
undepreciated value of replacement material and labor for construction of structures or other
fixed assets, plus transaction costs. In all instances where physical displacement results in loss
of shelter, replacement cost must at least be sufficient to enable purchase or construction of
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housing that meets acceptable minimum community standards of quality and safety. The
valuation method for determining replacement cost should be documented and included in
relevant resettlement planning documents. Transaction costs include administrative charges,
registration or title fees, reasonable moving expenses, and any similar costs imposed on
affected persons. To ensure compensation at replacement cost, planned compensation rates
may require updating in project areas where inflation is high or the period of time between
calculation of compensation rates and delivery of compensation is extensive.

6 Vulnerable groups: Vulnerable groups refer to groups or individuals who: a) may be
further adversely affected by the Project’s E&S impacts; and b) may be more restricted in the
ability to claim or utilize the project benefits, due to factors beyond their control. These groups
or individuals are more likely to be excluded from the mainstream consultation process, or able
to fully participate, and may need specific measures or assistance or both.

7 Cut-off date: In the Project, the cut-off date refers to the date on which the LA and HD
announcement is posted. After this date, the displaced persons should not build, expand or
rebuild any house, not change the use of housing and land, not lease land, not lease, buy or
sell housing, and any population influx after this date is not eligible for resettlement.

8 Noise displaced persons: The increase of flights is expected to heighten noise levels of
the affected communities. Noise displacement is a noise reduction measure. Noise displaced
persons refer to persons displaced due to noise impacts. In the Project, noise displacement
refers to the displacement of villages, schools and hospitals within a noise contour of 85 dB in
response to noise risks after the baseline and operation stage noise assessment, and full
consultation with the APs.
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Executive Summary

1. Project introduction

Kunming Changshui International Airport is located near Dabanqiao Town, Guandu District,
Kunming Municipality, Yunnan Province, completed and put into operation in June 2012,
establishing an airline network providing access to the whole country and four continents. To
accelerate the construction of the radiation hub oriented to South and Southeast Asia, promote the
balanced regional and leapfrog development of Yunnan Province, and realize the national
revitalization strategy through civil aviation, the National Development and Reform Commission
approved the Kunming Airport Reconstruction and Expansion Project in May 2021. This project
consists of 3 components: 1) east area, including East Runway #2, a freight station and aprons, as
well as apron around Terminal #2; 2) central area, including Terminal #2 (buildings and equipment),
and some civil works of the general transport center (GTC) within the airport responsibility area and
landside working area; and 3) west area, including the new runway and new aircraft maintenance
area in the west of the airport, and other site preparations for future expansion.

To support the sustainable and green development of the Kunming Airport Reconstruction and
Expansion Project, and regional interconnection, AIIB has provided a loan of $500 million to the
PRC for the Project. The Project consists of 4 components: 1) East Flight Area Construction; 2)
Works around Terminal Area T2; 3) Green Airport Construction; and 4) Technical Support and
Capacity Building. The Project will be implemented from July 2023 to June 2028.

2. Identification of associated projects

According to the definition of “associated projects” and 3 identification principles in AIIB’s
ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, the associated projects of the Project
are defined as Terminal #2 and the east freight area.

3. Purpose of this RPF

The purpose of this RPF is to determine the resettlement principles and policies of resettlement,
legal and policy framework, income restoration measures, organizational structure, implementation
process, public participation and information disclosure, grievance redress, and M&E requirements
to direct LAR activities of the Project and associated projects, and ensure that the APs’ living
standard is not reduced or even improved after LAR.

4. Scope of application of this RPF

This RPF applies to: 1) potential nonresidential building demolition before the Project is approved
by AIIB, details of which have not been determined, such as the aircraft maintenance station of
China Eastern Technology Co., Ltd. Yunnan Branch to be displaced, and the 498.59 mu of
state-owned land to be withdrawn; 2) LAR activities out of the LAR impacts arising from detailed
design, optimization or adjustment or otherwise; 3) potential noise displacement arising from the
Project’s operation stage noise, such as Changpo and Ganhaizi Villages that may be subject to
displacement due to operation stage noise, and Huaqing Village and Fuxing Primary School that
may be subject to displacement due to cumulative noise.

5. Key points of this RPF

This report consists of 3 key parts: 1) An RPF has been prepared for potential land occupation, HD
(implementation period and range uncertain) and noise displacement impacts of the Project and
associated projects; 2) An ARAP has been prepared for the 213.82 mu of collective land to be
acquired for the Project according to AIIB’s ESF, as detailed in Appendix 1; 3) A resettlement due
diligence report (DDR) has been prepared for LA compensation completed in 2008, and the
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7,285.38 mu of state-owned land allocated to YAG in 2015, as detailed in Appendix 2.

6. Identification of LAR impacts (including associated projects)

1) State-owned land: 7,783.97 mu of state-owned land will be occupied permanently (including
902.06 mu for the associated projects), in which 7,285.38 mu has been allocated1 and the
remaining 498.59 mu is about to be withdrawn2.

2) Collective land: 213.82 mu of collective land will be occupied permanently (including 67.36 mu
for the associated projects), including 180.28 of non-contracted collective woodland and 33.55 mu
of contracted woodland, affecting 3 households with 13 persons.

3) Temporary land occupation: The construction camp, mixing stations, and temporary topsoil and
earth stockyards will be on existing unused land of the airport, not involving additional temporary
land occupation.

4) HD: nonresidential building demolition for the aircraft maintenance station of China Eastern
Technology Co., Ltd. Yunnan Branch

5) Noise displacement: Based on the noise assessment results in the EIA, i) Changpo and
Ganhaizi Villages may be subject to displacement due to noise of East Runway #2, in which
Ganhaizi Village is to be relocated for Phase 1 airport construction; ii) Huaqing Village and Fuxing
Primary School may be subject to displacement due to cumulative noise. Whether noise
displacement will be implemented will be subject to consultation with the APs after the baseline and
operation stage noise assessment; the current impacts are estimated in the feasibility study, and
there is no detail for implementation time yet.

7. Policies, laws and entitlements

The Project’s resettlement policies have been formulated in accordance with the applicable laws
and regulations of the PRC and Yunnan Province, as well as AIIB’s ESF—ESS2 “Land Acquisition
and Involuntary Resettlement”. A comprehensive legal framework has been established below.

1) The laws and policies applicable to LAR arising from the Project include AIIB’s ESF—ESS2
“Land Acquisition and Involuntary Resettlement”, the Land Administration Law of the PRC
(Amended), Regulations on the Implementation of the Land Administration Law of the PRC (Order
No.743 of the State Council), Decision of the State Council on Deepening the Reform and Rigidly
Enforcing Land Administration (SC [2004] No.28), Guidelines on Improving Compensation and
Resettlement Systems for Land Acquisition (MLR [2004] No.238), Notice of the State Council on
Intensifying Land Control (SC [2006] No.31), Measures on Public Announcement of Land
Acquisition (Order No.10 of the Ministry of Land and Resources), Regulations on House
Expropriation on State-owned Land and Compensation (Order No.590 of the State Council), Notice
of the General Office of the Ministry of Natural Resources on Accelerating the Fixation of Block
Comprehensive Land Prices for Farmland Acquisition (MNRO [2019] No.53), Notice of the Ministry
of Natural Resources, Ministry of Agriculture and Rural Affairs, and National Forestry and Grassland
Administration on Strictly Controlling Uses of Farmland (MNR [2021] No.166), Notice of the Ministry
of Natural Resources on Regulating the Management of Temporary Land Use (MNR [2021] No.2),
Notice of the Ministry of Finance, and Ministry of Land and Resources on Adjusting Levy Levels of
Compensation for Using Additional Construction Land in Some Regions (CZ [2009] No.24), Notice
of the Ministry of Finance, the Ministry of Land and Resources, and the People’s Bank of China on
Adjusting the Policy on Fees for Compensated Use of New Construction Land (CZ [2006] No.48),

1 This state-owned land has been allocated by the Yunnan Provincial Government to YAG, and YAG has the
right to use it.
2 The right to use 498.59 mu of state-owned land belongs to China Eastern Technology Co., Ltd. Yunnan
Branch, and will be transferred to YAG after being withdrawn by the DZNA Management Committee.
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as well as the applicable policies of Yunnan Province, Kunming Municipality and the project county /
district.

2) The laws and policies applicable to noise displacement arising from the Project include AIIB’s
ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, the Law of the PRC on Noise
Pollution Prevention and Control (Order No.104 of the President), Land Administration Law of the
PRC (effective from January 1, 2020), Regulations on the Implementation of the Land
Administration Law of the PRC (Order No.743 of the State Council), Regulations on House
Expropriation on State-owned Land and Compensation (Order No.590 of the State Council), and
the policies on compensation and resettlement for HD and ground attachments in Yunnan Province,
Kunming Municipality and the project county / district.

8. Resettlement strategy

1) Compensation and resettlement strategies for persons affected by LAR

Compensation: a) Grant monetary compensation to the APs at land or house replacement cost; b)
Provide persons affected by HD / displacement with resettlement sites with equivalent employment
and production opportunities, and sufficient housing; c) Compensate for irrecoverable assets with
full replacement cost quickly; c) Pay compensation fully to the APs losing land or other assets
without deduction for any reason; d) Pay compensation directly where possible with minimum
intermediate links.

Training and employment: a) Provide free skills training to all APs to promote their production and
livelihood restoration; b) Make jobs first available to the APs, including skilled and unskilled jobs.

Social security: Provide social security to the APs, including basic endowment insurance for
land-expropriated farmers (LEFs), minimum living security (MLS), etc.

Assistance for women and vulnerable groups: a) Make jobs and training first available to them; b)
Provide them equal access to LA and HD compensation; c) Provide assistance and pay special
attention to them in production and livelihood development measures.

Other: a) Support and encourage the APs to participate, and express their needs and expectations,
collect their opinions during resettlement implementation, and determine compensation and
resettlement programs through consultation; b) Disclose project information in an understandable
language and acceptable forms, and at convenient places, including the RAP, RPF, etc.; c) Provide
infrastructure and community services to the APs as necessary.

2) Compensation and resettlement strategies for noise displaced persons

Consultation: a) Collect expected resettlement modes from noise displaced persons by means of
FGD, visit and questionnaire survey, and identify them through adequate consultation; b) Determine
the compensation and resettlement program through consultation.

Compensation: a) The noise displaced persons may choose monetary compensation or property
swap voluntarily. In case of monetary compensation, a third party valuation agency will determine
compensation amounts at replacement cost according to the legal and policy framework for noise
displacement. In case of property swap, determine the property swap method and resettlement site
according to the legal and policy framework for noise displacement. b) Pay compensation directly
where possible with minimum intermediate links. c) After noise displacement is completed, the
ownership of the vacated houses will belong to the DZNA Management Committee, and the
remaining home sites on the rural collective land will still be owned by the original village collective.

Other: Take special assistance measures for noise displaced persons without a house or with
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housing difficulties.

9. Organizational setup

YAG is the project implementation agency (PIA), the Project Management Office thereunder is the
project implementation office (PIO), and Kunming Changshui International Airport Co., Ltd. (KCIAC)
is the project implementation unit (PIU). YAG is responsible for project preparation, implementation
and subsequent management, and assumes overall responsibility for E&S management under the
Project. The DZNA Management Committee is responsible for the implementation of noise
reduction measures for settlements, schools and hospitals involved in the Project’s resettlement
and environmental noise.

10. Public participation and information disclosure

All APs (with 30% being women) have been informed of the construction scope of the Project and
the key points of the RAP through public participation and information disclosure by various means,
such as meeting, interview, FGD and media publicity. The RAP will be disclosed to the APs on the
official website of YAG to involve them in the Project, and their opinions will be well incorporated into
the RAP. In addition, public participation and information disclosure will be further conducted at the
implementation stage.

11. Grievance redress

A grievance redress mechanism (GRM) will be established to settle disputes over compensation
and resettlement. The aim is to respond to grievances of the APs timely and transparently.
Grievances about the Project may be from LA, ground attachment compensation, noise impacts,
etc. Correspondingly, YAG, KCIAC, the DZNA Management Committee, and affected sub-district
offices and community committees will coordinate and handle grievances and appeals arising from
resettlement. The GRM includes 4 stages from community committees to competent authorities.
The APs may file appeals about any aspect of resettlement, including compensation rates. All
agencies will accept grievances and appeals from the APs for free, and costs so reasonably
incurred will be disbursed from contingencies.

In addition, AIIB has established a project-affected people’s mechanism (PPM) to provide an
opportunity for an independent and impartial review of feedback from project-affected people. For
more information, visit:
https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-mech
anism.html.

12. Resettlement budget

The Project’s resettlement budget includes LA and HD compensation, noise displacement
compensation, management fees, resettlement planning and monitoring costs, training costs, taxes
and fees, contingencies, etc. The Project’s resettlement funds will be disbursed on the following
principle: All costs incurred during LAR will be included in the general budget of the Project. The
DZNAManagement Committee will disburse funds to the sub-district finance offices at the specified
rates for payment to the affected communities and persons.

13. M&E

M&E covers all LAR and noise displacement activities arising from the Project. In order to ensure
successful resettlement implementation, resettlement implementation will be subject to internal and
external monitoring. Internal monitoring will be conducted by YAG, and an internal monitoring report
will be submitted to AIIB quarterly in Year 1 and semiannually from Year 2, depending on the
evaluation results of the implementation of E&S measures. YAG will appoint an independent

https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-mechanism.html
https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-mechanism.html
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agency to conduct external M&E, and submit M&E reports the YAG and AIIB semiannually, and
M&E costs will be included in the budget of the capacity building component.
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A. Project Introduction

1 Kunming Changshui International Airport is located near Dabanqiao Town, Guandu District,
Kunming Municipality, Yunnan Province, completed and put into operation in June 2012,
establishing an airline network providing access to the whole country and four continents. To
accelerate the construction of the radiation hub oriented to South and Southeast Asia, promote
the balanced regional and leapfrog development of Yunnan Province, and realize the national
revitalization strategy through civil aviation, the National Development and Reform Commission
approved the Kunming Airport Reconstruction and Expansion Project in May 2021. This project
consists of 3 components: 1) east area, including East Runway #2, a freight station and aprons,
as well as apron around Terminal #2; 2) central area, including Terminal #2 (buildings and
equipment), and some civil works of the general transport center (GTC) within the airport
responsibility area and landside working area; and 3) west area, including the new runway and
new aircraft maintenance area in the west of the airport, and other site preparations for future
expansion.

To support the sustainable and green development of the Kunming Airport Reconstruction and
Expansion Project, and regional interconnection, AIIB has provided a loan of $500 million to the
PRC for the Project. The Project consists of 4 components: 1) East Flight Area Construction; 2)
Works around Terminal Area T2; 3) Green Airport Construction; and 4) Technical Support and
Capacity Building. The Project will be implemented from July 2023 to June 2028. See Table
A- 1

2 According to the definition in AIIB’s ESF, an “associated facility” means an activity not
included in the project description in the project management agreement, but is inherently
connected to the project as identified by AIIB in consultation the client. The key principles for
identification are: (a) being directly and substantially related to the project; (b) being
implemented or planned along with the project; and (c) being feasibly necessary for the project,
and would not be constructed or expanded without the project. The Project’s associated
facilities are identified as Terminal #2 and the east freight area.

2.1 The apron around Terminal #2 (78 gate positions) serves Terminal #2 mainly and
is directly associated with Terminal #2, and they would be constructed concurrently. If
Terminal #2 does not exist, the apron around Terminal #2 (78 gate positions) would not be
constructed or expanded, meeting the above 3 definition criteria for associated facilities.
2.2 The normal operation of the east freight area requires the support of the east area
freight apron (16 gate positions), and is directly associated with the east area freight
apron (16 gate positions), and they would be constructed concurrently. If the east freight
area does not exist, the east area freight apron (16 gate positions) would not be
constructed or expanded, meeting the above 3 definition criteria for associated facilities.

Table A- 1 Scope of Construction of the Project and Associated Projects

Project Component Scope of construction

The
Project

East Flight
Area

Construction

1) East Runway #2, and related vertical and horizontal slip systems
2) East area freight apron (16 gate positions)
3) Air traffic control (ATC) and navigation system, instrument landing system
(ILS), navigation lighting, power supply and drainage systems, and fire station
4) Smart runway, including installing sensors and a monitoring system on the
top and bottom of East Runway #2

Works around
Terminal Area

T2

1) Including 78 gate positions around Terminal #2, including substrate
management, civil works and pavements; flight area passages and bridges,
including the northeast, northwest, west and east passages
2) Lighting, drainage, power supply, fire-fighting system and other supporting
infrastructure for the T2 air side

Green Airport New energy vehicles, charging piles on aprons, ground air-conditioning works,
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Construction 400Hz ground power supply units and automatic noise monitoring equipment;

Technical
Support and
Capacity
Building

1) Support for project implementation, including environmental and noise M&E,
social and resettlement M&E, and other necessary support to improve the
quality and efficiency of project implementation
2) Institutional capacity building, including: i) developing an YAG
decarbonization roadmap and an action plan; ii) strengthening YAG’s capacity
of ESG information disclosure, and green and sustainable development; and iii)
strengthening regional interconnection capacity building, such as aviation
summits with South and Southeast Asian countries, and regional optimum
route maps of international transit airports

Associated
projects

Terminal #2 Building area of Terminal #2: 730,000 m2, T2 pipe gallery 33,000 m2, in a
large-bay, double-fork six-finger gallery layout

East freight
area

The freight area is on the south half segment east of East Runway #2, between
East Runway #2 and National Highway 320. The depots are arranged linearly
along the runway and right opposite to the apron, meeting the freight demand
of 1 million tons. The air side is west of the depots, connected to the terminal
via an underpass; the land side is on the east, with a passage connecting the
south and north working areas.

Figure A- 1 Location Map and Plan of the Project (colored parts financed by AIIB)

3 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, the
Project may involve involuntary resettlement, but it includes a plan or a series of activities to
which this RPF applies upon AIIB approval, details of which have not been determined. Since
the Project is still at the preparation stage: 1) Details of potential involuntary resettlement have
not been determined; 2) The detailed design will be further improved, and the scope, location
and scale of construction may still vary due to the detailed design, optimization, adjustment,
etc., and 3) Noise displacement may occurs due to noise impacts at the operation stage. LAR
activities out of the design LAR impacts may occur under the above three items, so this RPF
has been prepared based on the LAR impacts.
4 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, except
this RPF, an ARAP and a DDR should be prepared: (see Table A- 2)

4.1 State-owned land: 7,783.97 mu of state-owned land will be occupied permanently
(including 902.06 mu for the associated projects), in which 7,285.38 mu has been
allocated3 and the remaining 498.59 mu is about to be withdrawn. A DDR should be
prepared for the allocated state-owned land as required in AIIB’s MOU, as detailed in
Appendix 2. Since details of state-owned land withdrawal are unclear, it is included in this
RPF.
4.2 Collective land: 213.82 mu of collective land will be occupied permanently

3 The acquisition of this land and compensation were completed in 2008-2009, and the land was allocated to
YAG in 2015, i.e., LA and HD had been completed before Project approval by AIIB.
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(including 67.36 mu for the associated projects), for which an ARAP has been prepared,
as detailed in Appendix 1.
4.3 HD: nonresidential building demolition for the aircraft maintenance station of
China Eastern Technology Co., Ltd. Yunnan Branch, which is included this RPF because
resettlement details have not been determined
4.4 Noise displacement: Based on the noise assessment results (March 2023), i)
Changpo and Ganhaizi Villages may be subject to displacement due to noise of East
Runway #2; ii) Huaqing Village and Fuxing Primary School may be subject to
displacement due to cumulative noise. This is included this RPF because resettlement
details have not been determined.
4.5 Potential changes to LAR impacts: Since the Project is still at the preparation,
the detailed design will be further improved, and the scope, location and scale of
construction may still vary due to the detailed design, optimization, adjustment, etc., LAR
activities out of the design LAR impacts that may occur are included in this RPF.

5 This RPF applies to: 1) potential LAR impacts before the Project is approved by AIIB,
details of which have not been determined, such as the aircraft maintenance station of China
Eastern Technology Co., Ltd. Yunnan Branch to be demolished, and the 498.59 mu of
state-owned land to be withdrawn; 2) LAR activities out of the design LAR impacts due to the
detailed design, optimization, adjustment, etc.; and 3) potential noise displacement due to
project noise impacts. See Table A- 4.

Table A- 2 Scope of Application of this RPF

City County /
district Sub-district Community Village / entity Remarks

Kunming DZNA

Dabanqiao Changshui
Community

Ganhaizi Village,
Changpo Village

Noise displacement range of
East Runway #2 (RPF)

Changshui

Huaqing
Community Huaqing Village Displacement range of airport

cumulative noise (RPF)
Fuxing

Community
Fuxing Primary

School
Displacement range of airport

cumulative noise (RPF)

/ /
China Eastern
Technology Co.,

Ltd. Yunnan Branch

Aircraft maintenance station
to be demolished and 498.59
mu of state-owned land to be

withdrawn (RPF)

6 This RPF aims to determine the principles and policies of resettlement, legal and policy
framework, income and restoration measures, organizational structure, implementation
process, public participation and information disclosure, grievance redress, and M&E
requirements, so that the living standard of the affected persons (APs) is improved or at least
restored after LAR.
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Table A- 3 Identification of LAR Documents Prepared for the Project and Associated Projects4

Project No. Component Description
State-owned land occupation LA Subtotal

/mu HD /m2
Temporary

land
occupation

DocumentArea /mu Current status Area
/mu Current status

The
Project

I
East Flight

Area
Construction

East Runway #2, and
related vertical and
horizontal slip systems

4058.43
Allocated to YAG in
20155

See the DDR in
Appendix 2.

0 / 4058.43 0 0 DDR

East area freight apron
(16 gate positions) 272.72 0 / 272.72 0 0 DDR

Air traffic control (ATC)
and navigation system,
instrument landing system
(ILS), etc.

No LAR impact None

II

Works
around
Terminal
Area T2

Apron around Terminal #2
(78 gate positions), and
flight area passages and
bridges

2550.76

2,052.17 mu of
state-owned land was
allocated to YAG in 2015.
498.59 mu of
state-owned land is to be
withdrawn, currently
owned by China Eastern
Technology Co., Ltd., to
be compensated after
third party valuation. This
has been included in this
RPF.

146.46

To be acquired

See the RAP in
Appendix 1.

2697.22

The aircraft
maintenance
station of China
Eastern
Technology Co.,
Ltd. will be
compensated
after third party
valuation. This
has been
included in this
RPF.

0 DDR, RPF,
RAP

Lighting, drainage, power
supply, fire-fighting
system and other
supporting infrastructure
for the T2 air side

No LAR impact None

III
Green
Airport

Construction

New energy vehicles,
charging piles on aprons,
ground air-conditioning
works, 400Hz ground
power supply units and
automatic noise
monitoring equipment;

No LAR impact None

4 Source: PIO, March 2023. See Table 1 in the ARAP (Appendix 1) for the detailed land classification.
5 YAG is the abbreviation of Yunnan Airport Group Co., Ltd.
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IV

Technical
Support and
Capacity
Building

Support for project
implementation, including
environmental and noise
M&E, social and
resettlement M&E, and
other necessary support

No LAR impact None

Institutional capacity
building: i) developing an
YAG decarbonization
roadmap and an action
plan; ii) strengthening
YAG’s capacity of ESG
information disclosure,
and green and
sustainable development;
and iii) strengthening
regional interconnection
capacity building

No LAR impact None

Associated
projects

V east freight area 661.47 Allocated to YAG in 2015

See the DDR in
Appendix 2.

0 / 661.47 0 0 DDR

VI Terminal #2 240.59 67.36

To be acquired

See the RAP in
Appendix 1.

307.95 0 0 DDR, RAP

The
Project
and

associated
projects

VII Potential changes to LAR impacts
Since the Project is still at the preparation stage, the detailed design will be further improved, and the scope,
location and scale of construction may still vary due to the detailed design, optimization, adjustment, etc., and
LAR activities out of the design LAR impacts may occur.

RPF

VIII Potential noise displacement

Based on the noise assessment results in the EIA, i) Changpo and Ganhaizi Villages may be subject to
displacement due to noise of East Runway #2, in which Ganhaizi Village is to be relocated for Phase 1 airport
construction; ii) Huaqing Village and Fuxing Primary School may be subject to displacement due to cumulative
noise. Since noise displacement will occur at the operation stage, it has been included in this RPF.

RPF

Table A- 4 Identification of Direct and Cumulative Potential Noise-displaced Population of the Project

District Community Village / entity Village households Area Remarks

DZNA
Changshui Community

Changpo Village 303 To be verified
later,

implementation
time not

determined

Noise impacts of East Runway #2

Ganhaizi Village 125 Noise impacts of East Runway #2,
outstanding issue of noise displacement

Huaqing Community Huaqing Village 162 Cumulative airport noise impacts
Fuxing Community Fuxing Primary School / Cumulative airport noise impacts
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Note: The identified affected population here is an estimate for reference. The final noise-displaced population should be determined after consultation with the APs at
the implementation stage based on the noise impact monitoring results. The current impacts are estimated in the feasibility study, and there is no detail for
implementation time yet.
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B. Impacts of the Project

7 Principles for project design and site selection. Resettlement impacts have been minimized
at the design stage on the following principles:

 Avoiding or minimizing occupation of existing and planned residential areas;
 Avoiding or minimizing occupation of high-quality farmland;
 Gaining access to the proposed construction sites through existing national and local
roads; and
 Avoiding or minimizing occupation of environmentally sensitive areas

8 At the design stage, the measures to reduce LAR impacts are as follows:

 Reducing 2.8148 hectares of unused land within the terminal area during feasibility
study and land pre-approval;
 Reducing 32.6323 hectares of freight area development land during feasibility study;
 Reducing 1.0721 hectares of slope land through land layout optimization

Table B- 1 Measures to Reduce LAR Impacts at the Preparation Stage

Work Option 1 Option 2 Preferred
option

LAR impact
avoided

Freight
apron

Original design in the
feasibility study, using
29.6897 hectares of
land actually

Optimized design,
using 21.8788
hectares of land
actually

Option 2

Reducing the
occupation of
7.8109 hectares
of land

9 According to the Feasibility Study Report of the Kunming Airport Reconstruction and
Expansion Project submitted by Civil Aviation Airport Planning, Design and Research Institute
Co., Ltd. in September 2022, and the DMS (see Table A-2):

 State-owned land: 6,881.91 mu of state-owned land will be occupied for the Project, in
which 6,383.32 mu was allocated to YAG in 2015, and 498.59 mu is to be withdrawn,
currently owned by China EasternTechnology Co., Ltd. Yunnan Branch.

902.06 mu of state-owned land is occupied for the associated projects, and was allocated
to YAG in 2015.

 Collective land6: 146.46 mu of collective land owned by Wusazhuang Group of Wuxi
Community will be acquired for the Project. Since such land is mostly non-contracted
collective woodland (shrubs and arbors), only Wusazhuang Group of Wuxi Community and
one household with 4 persons will be affected.

67.36 mu of collective land owned by Wusazhuang Group of Wuxi Community will be
acquired for the associated projects. Since such land is mostly non-contracted collective
woodland, only Wusazhuang Group of Wuxi Community and two household with 9 persons
will be affected.

 Temporary land occupation: The construction camp, mixing stations, and temporary
topsoil and earth stockyards will be on existing unused land of the airport, not involving
additional temporary land occupation.

6 See Table 1 in the ARAP (Appendix 1) for the detailed land classification.
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 HD: The Project does not involve the demolition of residential houses, and only
involves the demolition of a nonresidential building, namely the aircraft maintenance station
of China Eastern Technology Co., Ltd. Yunnan Branch. The associated projects do not
involve HD.
 Noise displacement: Based on the noise assessment results in the EIA, i) Changpo
and Ganhaizi Villages may be subject to displacement due to noise of East Runway #2, in
which Ganhaizi Village is to be relocated for Phase 1 airport construction; ii) Huaqing
Village and Fuxing Primary School may be subject to displacement due to cumulative noise.
Whether noise displacement will be implemented will be subject to consultation with the
APs in accordance with the Noise Management Framework after the baseline and
operation stage noise assessment. See Table A-2.

Figure B- 1 Current Situation of the aircraft maintenance station and Available Unused Land

10 Survey method and scope: Based on the above LAR impacts, the taskforce conducted a
survey on the project area (Wuxi, Fuxing and Huaqing Communities, Changshui Sub-district,
and Changshui Community, Dabanqiao Sub-district), and the entities / persons affected by the
Project during February 7-15, 2023, including 11 FGDs, 42 key informant interviews and a
questionnaire with a sample size of 400. See the SEP.
11 The socioeconomic profile of the affected communities is as follows:

Table B- 2 Socioeconomic Profile of the Affected Communities7

Community
Land
area /
km2

Groups Registered
population

Cultivated
area /mu

Per capita
annual
income
/yuan

Main income
sources

Economic
evaluation8

Wuxi
Community 12.5

Wusazhuang,
Xichong,
Getenggou

1768 8070 12000
Cultivation,

stockbreeding,
airport employment

Below
average

Fuxing
Community 25

Xiaokanglangda,
Xiaokanglangxiao,
Erlongba, Fuxing,

Xinqiao,
Yangtianchong,
Ganluochong

2155 1985.66 10500
Farming, forestry,
stockbreeding,

employment, startup

Below
average

Changshui
Community 8.06 Huaqing, Zhusha,

Yanjiazhuang 2976 / 11341 Farming, forestry,
stockbreeding,

Below
average

7 Source: affected communities, March 2023
8 The per capita disposable income of rural residents of Kunming Municipality in 2022 was 19,507 yuan
(source: Statistical Bulletin on National Economic and Social Development 2022 of Kunming Municipality).
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employment, startup

Huaqing
Community 10.5 Huaqing, Zhusha,

Yanjiazhuang 1057 4800 9000

Cultivation,
stockbreeding,

airport employment
mainly; agritainment,

homestay, etc.

Below
average

Figure B- 2 Location Map of the Affected Communities

12 The survey shows that the APs’ main needs are as follows:

Type of impact Main needs

LA

1) Receiving sufficient monetary compensation according to policies

2) Making jobs generated by the Project first available to the APs, especially women
and vulnerable groups

3) Paying compensation timely with minimum intermediate links

4) Conducting LA after LA compensation is paid up

5) Conducting adequate consultation and information disclosure, such as
compensation rates, resettlement programs and affected area

HD

1) Demolishing the existing aircraft maintenance station after the new one is
completed

2) Conducting adequate consultation on the compensation program

3) Determining the site of the new aircraft maintenance station through consultation

4) Paying HD compensation timely with minimum intermediate links

Noise
displacement

1) Conducting adequate consultation with the APs

2) Letting the APs determine whether they are displaced nor not

3) Disclosing relevant information timely and adequately, such as the range of noise
displacement and resettlement program

4) Determining the resettlement site through consultation
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C. Objectives and Principles

13 This RPF sets the principles and policies of resettlement, legal and policy framework,
income restoration measures, organizational structure, implementation process, public
participation and information disclosure, grievance redress, and M&E requirements to direct
compensation, resettlement and restoration.
14 This RPF has been prepared according to ESS2 “Land Acquisition and Involuntary
Resettlement” in the ESF issued by AIIB in May 2021, with the following overall objectives:

 To avoid involuntary resettlement where feasible;
 To minimize involuntary resettlement, exploring all viable alternative project designs;
 Where involuntary resettlement is unavoidable, to assist displaced persons in their
efforts to improve their livelihoods and standards of living or at least to restore them, in real
terms, to pre-displacement levels or to levels prevailing prior to the beginning of project
implementation, whichever is higher;
 To learn and address gender-related risks and impacts of involuntary resettlement;
 To improve living conditions of poor or vulnerable persons who are physically
displaced; and
 To conceive and execute resettlement activities as sustainable development programs,
providing sufficient investment resources to enable displaced persons to benefit directly
from the project, as the nature of the project may warrant.

15 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, this
RPF’s principles and objectives are as follows:

 Livelihood restoration. The APs’ livelihoods should be restored at least in the
following ways:

a) Where feasible, where livelihoods of displaced persons are land-based or where land
is collectively owned, a land-based resettlement strategy should be applied; or monetary
compensation is offered at the replacement cost of land, including transition cost, provided
basic livelihoods are not affected by land loss;

b) The APs’ lost assets should be replaced with assets of equivalent or higher value;

c) Assets that cannot be restored should be fully compensated for;

d) Capacity building should be implemented to increase the access of the APs to
livelihood resources; equal assistance should be provided to all APs to improve or restore
livelihoods in a manner suited to their respective needs, such as skills training, access to
credit, and job opportunities; existing agricultural activities should be improved, including
transaction costs and compensation. Opportunities to provide extra income and services
through benefit sharing should be reviewed based on the nature and objectives of the
project.

 Resettlement assistance. Necessary assistance should be provided to the APs
losing houses and land due to the project, including (if applicable):

a) If resettlement occurs, the APs should at least have the same title to the land and other
assets of the resettlement site; sufficient houses, and similar employment and production
opportunities should be available at the resettlement site so that the APs are integrated into
their community economically and socially, and the project benefits should be extended to
their community to rationalize the resettlement process;

b) Transitional support and development assistance should be provided, such as housing
and development facilities, credit support, training or job opportunities;
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c) Necessary infrastructure and community services should be provided;

d) Special assistance should be provided for livelihoods of women-headed and
vulnerable households.

 Improvement of living standard. The living standard of the poor, and other
vulnerable groups losing houses and land due to the project (including women, children
and the disabled) should be improved at least to the minimum standard stipulated by the
state, including the social security system for rural areas, by providing lawful and affordable
land and resources to them; in urban areas, appropriate income sources, and lawful and
affordable housing should be provided to them.
 Compensation and entitlements. Before any resettlement impact or economic
change occurs under the project, compensation should be paid and other resettlement
entitlements offered. Where the state laws and property right system do not recognize
women’s right to hold or exchange properties, the gender issue should be considered when
compensation is fixed and paid, and other entitlements are provided so that women receive
a tenure where possible, including provisions for livelihood problems at the implementation
stage.

16 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, LAR
impacts include permanent or temporary impacts arising from economic losses due to LA or
temporary land occupation, so the noise displaced persons also comply with the definition of
displaced persons in EES2, and the above principles and objectives also apply to them.
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D. Legal and Policy Framework

17 The legal and policy framework directing the Project’s LAR activities and potential noise
displacement consists of AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”,
and the applicable laws, regulations and policies of the state, Province, Kunming Municipality
and the project county / district.
18 According to the applicable PRC laws and regulations, the general procedure of LA and HD
is: determining and disclosing the range of LA and HD, conducting a DMS, drafting a
compensation program, disclosing DMS results, disclosing the compensation program, signing
compensation and resettlement agreements, paying compensation, implementing LA and HD,
and providing clear land.
19 According to the applicable PRC laws and regulations, and past experience, the general
procedure of noise displacement is: conducting noise measurement, determining and
disclosing the range of noise displacement, identifying noise displaced persons, conducting
house valuation, drafting a compensation program, disclosing house valuation results and
compensation program, signing compensation and resettlement agreements, paying
compensation, implementing noise displacement, and handing over houses.
20 A sound legal and policy framework has been established for the Project’s LAR activities,
including:

20.1 LA compensation and resettlement: as per AIIB’s ESF—ESS2 “Land
Acquisition and Involuntary Resettlement”, Land Administration Law of the PRC (effective
from January 1, 2020), Regulations on the Implementation of the Land Administration
Law of the PRC (September 1, 2021), Decision of the State Council on Deepening the
Reform and Rigidly Enforcing Land Administration (SC [2004] No.28), Notice of the
Yunnan Provincial Natural Resources Department on Disclosing and Implementing Block
Comprehensive Land Prices for Farmland Acquisition (YNRD [2020] No.173), Guiding
Opinions on Resettlement for Collective Land Acquisition and House Demolition in
Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22),
Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48)
20.2 Compensation and resettlement for state-owned land occupation: as per
AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, Land Administration
Law of the PRC (Amended), Regulations on the Implementation of the Land
Administration Law of the PRC (Order No.743 of the State Council), Implementation
Measures of Yunnan Province for the Transfer of the Right to Use Urban State-owned
Land, Notice on Disclosing Results of Land Grading and Benchmark Land Prices in the
Kunming Urban Center
20.3 Compensation and resettlement for temporary land occupation: as per AIIB’s
ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, Guiding Opinions on
Resettlement for Collective Land Acquisition and House Demolition in Kunming Airport
Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22), Notice on Issuing
the Implementation Measures for Resettlement for Collective Land Acquisition and House
Demolition for the Kunming Changshui Integrated Transport Hub Project (DZZF [2022]
No.48)
20.4 Compensation and resettlement for residential house demolition (urban and
rural): as per AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”,
Regulations on House Expropriation on State-owned Land and Compensation (Order
No.590 of the State Council), Measures of Yunnan Province for House Expropriation on
State-owned Land and Compensation (Order No.195 of the Yunnan Provincial
Government), Notice on Issuing the Guiding Opinions of Kunming Municipality on House
Expropriation on State-owned Land and Compensation (KMGO [2015] No.104), Notice of
the General Office of the Kunming Municipal Government on Issuing the Guiding
Opinions of Kunming Municipality on House Expropriation on Collective Land and
Compensation (KMGO [2015] No.103), Guiding Opinions on Resettlement for Collective
Land Acquisition and House Demolition in Kunming Airport Economic Zone (Dabanqiao
Sub-district) (Trial) (KAEZ [2022] No.22), Notice on Issuing the Implementation Measures
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for Resettlement for Collective Land Acquisition and House Demolition for the Kunming
Changshui Integrated Transport Hub Project (DZZF [2022] No.48)
20.5 Compensation and resettlement for nonresidential building demolition
(enterprises, public institutions, stores): as per AIIB’s ESF—ESS2 “Land Acquisition
and Involuntary Resettlement”, Regulations on House Expropriation on State-owned
Land and Compensation (Order No.590 of the State Council), Measures of Yunnan
Province for House Expropriation on State-owned Land and Compensation (Order
No.195 of the Yunnan Provincial Government), Notice on Issuing the Guiding Opinions of
Kunming Municipality on House Expropriation on State-owned Land and Compensation
(KMGO [2015] No.104), Notice of the General Office of the Kunming Municipal
Government on Issuing the Guiding Opinions of Kunming Municipality on House
Expropriation on Collective Land and Compensation (KMGO [2015] No.103), Guiding
Opinions on Resettlement for Collective Land Acquisition and House Demolition in
Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22),
Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48)
20.6 Compensation and resettlement for infrastructure and other special facilities:
as per AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, Guiding
Opinions on Resettlement for Collective Land Acquisition and House Demolition in
Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22),
Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48)
20.7 Policies and standards for other taxes and fees: as per Land Administration
Regulations of Yunnan Province, Measures of Yunnan Province on the Levy and Use of
Land Reclamation costs (YPGO [2009] No.34), Program of Yunnan Province for
Applicable Amounts of Farmland Occupation Tax (Draft), Notice of the Ministry of Finance,
the Ministry of Land and Resources, and the People’s Bank of China on Adjusting the
Policy on Fees for Compensated Use of New Construction Land (CZ [2006] No.48),
Notice of the Ministry of Finance, and Ministry of Land and Resources on Adjusting Levy
Levels of Compensation for Using Additional Construction Land in Some Regions (CZ
[2009] No.24), Interim Regulations of Yunnan Province on the Unified Use of Land
Acquisition Management Fees, Notice of the Yunnan Provincial Planning Commission
and Finance Department on Adjusting Rates of Land Acquisition Management Fees
(YPPCP [2003] No.46), Notice of the Yunnan Provincial Government in Issuing the
Interim Measures of Yunnan Province for Basic Endowment Insurance for
Land-expropriated Farmers (YPG [2008] No.226), Guiding Opinions of the General Office
of the Yunnan Provincial Government on Reforming and Improving Basic Endowment
Insurance for Land-expropriated Farmers (YPGO [2019] No.1)

See Table D-1.

Table D- 1 Summary of Tax and Fee Rates

No. Item Rate Basis

1
Land

reclamation
costs

Based on the local AAOV and
land quality, being 6 times the
AAOV for ordinary dry land, 7
times for paddy fields, and 8
times for basic farmland

There are three AAOV rates, as
detailed in Table D-2

Land Administration Regulations of Yunnan Province,
Measures of Yunnan Province on the Levy and Use of Land
Reclamation costs (YPGO [2009] No.34)

2 Farmland 30 yuan/m2 Program of Yunnan Province for Applicable Amounts of
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occupation tax Farmland Occupation Tax (Draft)

3

Compensation
for additional
construction

land

64 yuan/m2 Notice of the Ministry of Finance, the Ministry of Land and
Resources, and the People’s Bank of China on Adjusting the
Policy on Fees for Compensated Use of New Construction
Land (CZ [2006] No.48), Notice of the Ministry of Finance, and
Ministry of Land and Resources on Adjusting Levy Levels of
Compensation for Using Additional Construction Land in
Some Regions (CZ [2009] No.24)

4
LA

management
fees

1.50 yuan/ m2 of state-owned
land allocated, or 2.1%-2.8% of
compensation for acquired
collective land

Interim Regulations of Yunnan Province on the Unified Use of
Land Acquisition Management Fees, Notice of the Yunnan
Provincial Planning Commission and Finance Department on
Adjusting Rates of Land Acquisition Management Fees
(YPPCP [2003] No.46).

5 Social security
costs

20000 yuan/mu Notice of the Yunnan Provincial Government in Issuing the
Interim Measures of Yunnan Province for Basic Endowment
Insurance for Land-expropriated Farmers (YPG [2008]
No.226), Guiding Opinions of the General Office of the
Yunnan Provincial Government on Reforming and Improving
Basic Endowment Insurance for Land-expropriated Farmers
(YPGO [2019] No.1)

Table D- 2 AAOV Rates of Kunming Municipality by District / County

Tier AAOV rate Counties, districts and cities
1 2400 Panlong, Wuhua, Guandu and Xishan Districts; Anning City; Chenggong County
2 1800 Dongchuan District; Shilin, Jinning and Yiliang Counties
3 1500 Fumin, Luquan, Songming and Xundian Counties

21 According to state laws and policies, if the takeoff and landing noise of civil aircrafts causes
serious pollution, the local government shall organize competent authorities to investigate
noise pollution, and develop an integrated noise pollution management program that includes
economic, technical and management measures. However, there is no policy on noise
displacement. Since noise displacement involves HD only, it is usually implemented according
to the applicable laws and policies of the state, Yunnan Province, Kunming Municipality and the
project county / district on compensation and resettlement for HD and ground attachments. In
addition, AIIB’s ESS2 applies to permanent or temporary, and total or partial personal and/or
economic losses arising from land-related transactions and non-land-related economic losses
under the Project, so AIIB’s ESS2 also applies to noise displacement. On this basis, a sound
legal and policy framework has been established for the Project’s potential noise displacement,
as detailed below:

21.1 Compensation and resettlement for noise displacement: as per AIIB’s
ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, Land Administration Law
of the PRC (Amended), Regulations on the Implementation of the Land Administration
Law of the PRC (Order No.743 of the State Council), Regulations on House Expropriation
on State-owned Land and Compensation (Order No.590 of the State Council), Law of the
PRC on Noise Pollution Prevention and Control (Order No.104 of the President),
Measures of Yunnan Province for House Expropriation on State-owned Land and
Compensation (Order No.195 of the Yunnan Provincial Government), Land
Administration Regulations of Yunnan Province, Measures of Yunnan Province for House
Expropriation on State-owned Land and Compensation (Order No.195 of the Yunnan
Provincial Government), Notice on Issuing the Guiding Opinions of Kunming Municipality
on House Expropriation on State-owned Land and Compensation (KMGO [2015] No.104),
Notice of the General Office of the Kunming Municipal Government on Issuing the
Guiding Opinions of Kunming Municipality on House Expropriation on Collective Land
and Compensation (KMGO [2015] No.103), Guiding Opinions on Resettlement for
Collective Land Acquisition and House Demolition in Kunming Airport Economic Zone
(Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22), and Notice on Issuing the
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Implementation Measures for Resettlement for Collective Land Acquisition and House
Demolition for the Kunming Changshui Integrated Transport Hub Project (DZZF [2022]
No.48)

22 The laws, regulations and policies applicable to this RPF are as detailed in Table D-3.

Table D- 3 Applicable Resettlement Laws and Policies (including noise displacement)

Level Policy document
Applicable to

noise
displacement?

Effective date

State

Land Administration Law of the PRC (Amended) √ 2020-1-1
Regulations on the Implementation of the Land Administration Law of the
PRC (Order No.743 of the State Council) √ 2021-9-1

Decision of the State Council on Deepening the Reform and Rigidly Enforcing
Land Administration (SC [2004] No.28) 2004-10-21

Guidelines on Improving Compensation and Resettlement Systems for Land
Acquisition (MLR [2004] No.238) 2004-11-3

Notice of the State Council on Intensifying Land Control (SC [2006] No.31) 2006-8-31
Measures on Public Announcement of Land Acquisition (Order No.10 of the
Ministry of Land and Resources) 2002-1-1

Regulations on House Expropriation on State-owned Land and
Compensation (Order No.590 of the State Council) √ 2011-1-21

Notice of the General Office of the Ministry of Natural Resources on
Accelerating the Fixation of Block Comprehensive Land Prices for Farmland
Acquisition (MNRO [2019] No.53)

2019-12-9

Notice of the Ministry of Natural Resources, Ministry of Agriculture and Rural
Affairs, and National Forestry and Grassland Administration on Strictly
Controlling Uses of Farmland (MNR [2021] No.166)

2021-11-27

Notice of the Ministry of Natural Resources on Regulating the Management of
Temporary Land Use (MNR [2021] No.2) 2021-11-4

Notice of the Ministry of Finance, and Ministry of Land and Resources on
Adjusting Levy Levels of Compensation for Using Additional Construction
Land in Some Regions (CZ [2009] No.24)

2009-5-19

Notice of the Ministry of Finance, the Ministry of Land and Resources, and the
People’s Bank of China on Adjusting the Policy on Fees for Compensated
Use of New Construction Land (CZ [2006] No.48)

2006-11-7

Law of the PRC on Noise Pollution Prevention and Control (Order No.104 of
the President) √ 2022-6-5

Yunnan
Province

Measures of Yunnan Province for House Expropriation on State-owned Land
and Compensation (Order No.195 of the Yunnan Provincial Government) √ 2015-3-1

Notice of the Yunnan Provincial Natural Resources Department on Disclosing
and Implementing Block Comprehensive Land Prices for Farmland
Acquisition (YNRD [2020] No.173)

2020-1-1

Implementation Measures of Yunnan Province for the Transfer of the Right to
Use Urban State-owned Land 1993-3-16

Guiding Opinions of the General Office of the Yunnan Provincial Government
on Reforming and Improving Basic Endowment Insurance for
Land-expropriated Farmers (YPG [2019] No.1)

2019-1-3

Measures of Yunnan Province on the Levy and Use of Land Reclamation
costs (YPGO [2009] No.34) 2012-3-22

Notice of the Yunnan Provincial Planning Commission and Finance
Department on Adjusting Rates of Land Acquisition Management Fees
(YPPCP [2003] No.46)

2003-10-16

Interim Regulations of Yunnan Province on the Unified Use of Land
Acquisition Management Fees 1988-10-14

Land Administration Regulations of Yunnan Province √ 1999-9-24
Program of Yunnan Province for Applicable Amounts of Farmland Occupation
Tax (Draft) 2019-9-1

Kunming Notice of the General Office of the Kunming Municipal Government on Issuing √ 2015-6-30
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Municipality the Guiding Opinions of Kunming Municipality on House Expropriation on
Collective Land and Compensation (KMGO [2015] No.103)
Notice on Issuing the Guiding Opinions of Kunming Municipality on House
Expropriation on State-owned Land and Compensation (KMGO [2015]
No.104)

√ 2015-6-19

Notice on Disclosing Results of Land Grading and Benchmark Land Prices in
the Kunming Urban Center 2019-12-20

Notice of the Kunming Municipal Government on Issuing the Social Security
Contribution Standard of Kunming Municipality for Land-expropriated
Farmers (KMG [2020] No.40)

2021-1-1

DZNA

Guiding Opinions on Resettlement for Collective Land Acquisition and House
Demolition in Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial)
(KAEZ [2022] No.22)

√ 2022-6-30

Notice on Issuing the Implementation Measures for Resettlement for
Collective Land Acquisition and House Demolition for the Kunming Changshui
Integrated Transport Hub Project (DZZF [2022] No.48)

√ 2022-12-8

AIIB AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement” √ 2019-2

23 Main Differences between AIIB Policy and PRC Laws

1) Compensation for land

Difference: AIIB policies require that compensation should be sufficient to offset any income loss,
and restore long-term income-generating potential. Chinese standards are based on AAOV, but
may be unrelated to costs of income restoration.

Solution: An early-stage solution is to provide replacement land, which is hardly practical. Monetary
compensation is the preference of most people, though they cannot ensure the rational use of such
compensation. Therefore, further technical support is needed to monitor the income of seriously
affected households, especially those in vulnerable groups, and local governments should provide
assistance to those in need.

2) Compensation and resettlement of vulnerable groups

Difference: AIIB policies require that special compensation is granted to all vulnerable groups,
especially seriously affected households faced with impoverishment. Chinese provisions do not
require social analysis, and compensation is based only on the amount of loss.

Solution: Special funds are available to assist the vulnerable groups, who will be identified during
the DMS. All measures have been specified in the RAP.

3) Consultation and disclosure

Difference: AIIB policies require APs are fully informed and consulted as soon as possible. Chinese
provisions have improved the transparency of disclosure and compensation. However, APs still play
a weak role in project decision-making, and the disclosure period is usually too short.

Solution: Consultation has begun at the early stage (before and during the technical assistance).
YAG agrees to disclose the RPF and RAP to the APs as required by AIIB.

4) Lack of legal title

Difference: AIIB policies require all demolished houses, whether lawful or not, should be
compensated for at the same rates. According to Chinese laws, people without local registered
residence are entitled to the same compensation as local people. In addition, prevailing Chinese
laws stipulate that no compensation should be provided for the acquisition of illegally owned land
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and houses.

Solution: For an AIIB-financed project, all APs, whether lawful or not, whether having ownership or
right of use, will be protected, and provided with compensation or assistance.

5) Resettlement monitoring, evaluation and reporting

Difference: AIIB requires that internal and external resettlement monitoring be conducted. However,
there is no such requirement in Chinese laws, expect for reservoir projects.

Solution: Internal and external resettlement monitoring systems will be established for all
AIIB-financed projects, and this has been included in the RPF and RAP. The requirements for
internal and external monitoring reporting are specified in the RAP.

6) Noise displaced persons

Difference: AIIB’s ESS2 applies to permanent or temporary, and total or partial personal and/or
economic losses arising from land-related transactions and non-land-related economic losses
under the Project, so AIIB’s ESS2 also applies to noise displacement. There is no policy on noise
displacement in China, which is implemented according to the applicable laws and policies on
compensation and resettlement for HD and ground attachments.

Solution: Potential noise displacement under the Project will be based on AIIB’s ESF—ESS2, and
an RPF, an SEP and a noise management framework have been prepared to ensure that the noise
displaced persons will be entitled to adequate consultation and proper resettlement.
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Table D- 4 Gaps between PRC Policies and AIIB Safeguard Policies, and Gap-filling Measures

AIIB’s social safeguard policy Gap from PRC laws and local practices Gap-filling measure
Compensation for land:
Improve or at least restore, the livelihoods of all displaced
persons through (i) land-based resettlement strategies when
affected livelihoods are land based where possible or
monetary compensation at replacement value for land when
the loss of land does not undermine livelihoods, (ii) prompt
replacement of assets with access to assets of equal or higher
value, (iii) prompt compensation at full replacement cost for
assets that cannot be restored, and (iv) additional revenues
and services through benefit sharing schemes where possible.
Provide displaced persons with needed assistance, including
the following: (i) if there is displacement, secured tenure to
displacement land, better housing at resettlement sites with
comparable access to employment and production
opportunities, integration of resettled persons economically
and socially into their host communities, and extension of
project benefits to host communities; (ii) transitional support
and development assistance, such as land development,
credit facilities, training, or employment opportunities; and (iii)
civic infrastructure and community services, as required.

For acquired collective land, the provincial government should develop and
publish uniform AAOV rates and composite land prices.
SC [2004] No.28: 1) For projects with a stable income, farmers may become a
shareholder using the right to use of land used for construction approved
pursuant to law; 2) Within the urban planning area, local governments shall bring
farmers who lose all land due to land acquisition into the urban employment
system, and establish a social security system; 3 Out of the urban planning area,
in acquiring land collectively owned by farmers, local governments shall reserve
necessary arable land or arrange appropriate jobs for farmers affected by land
acquisition within the same administrative area; 4) Farmers without land who do
not have the basic living and production conditions shall be subject to non-local
resettlement.
MLR [2004] No.238 and relevant provincial regulations: 1) developing
agricultural production; 2) reemploying the APs; 3) using the land as part of
construction land; and 4) offering replacement land
The compensation rate for any affected asset is determined through the
specified valuation procedure.

An early-stage solution is to provide
replacement land, which is hardly
practical. Monetary compensation is
the preference of most people,
though they cannot ensure the
rational use of such compensation.
Therefore, further technical support is
needed to monitor the income of
seriously affected households,
especially those in vulnerable groups,
and local governments should provide
assistance to those in need.

Compensation and resettlement of vulnerable groups:
Improve the standards of living of the displaced poor and other
vulnerable groups, including women, to at least national
minimum standards. In rural areas provide them with legal and
affordable access to land and resources, and in urban areas
provide them with appropriate income sources and legal and
affordable access to adequate housing.
Pay particular attention to the needs of vulnerable groups,
especially those below the poverty line, the landless, the
elderly, women and children, and Indigenous Peoples, and
those without legal title to land, and ensure their participation
in consultations.

Vulnerable groups include five-guarantee and MLS households.
Local village / community committees, civil affairs bureaus, social security
bureaus, and other agencies pay attention to needs of vulnerable groups,
including: a) For old people, the sick, widows, the disabled and other people who
are unable to work or have no income source, or families short of labor, rural
collective economic organizations will provide production and living support
(food, clothing, fuel, education, etc.); b) For those eligible for MLS, an MLS
subsidy will be granted monthly; c) Other assistance: In addition to subsides
under the medical insurance system for urban and rural residents, emergency
cash assistance will be provided to those suffering from severe diseases;
women’s federations will provide assistance in cash or kind to women-headed
households; village committees will make endowment insurance for LEFs first
available to those affected by LA.

Special funds are available to assist
the vulnerable groups, who will be
identified during the DMS. All
measures have been specified in the
RAP.

Consultation and disclosure:
Develop procedures in a transparent, consistent, and
equitable manner if land acquisition is through negotiated
settlement to ensure that those people who enter into
negotiated settlements will maintain the same or better income

There are similar requirements for consultation and participation in the Land
Administration Law of the PRC (Amended), Regulations on the Implementation
of the Land Administration Law of the PRC (Order No.743 of the State Council),
Decision of the State Council on Deepening the Reform and Rigidly Enforcing
Land Administration (SC [2004] No.28), and Regulations on House

Consultation has begun at the early
stage (before and during the technical
assistance). YAG agrees to disclose
the RPF and RAP to the APs as
required by AIIB.
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and livelihood status.
Disclose a draft resettlement plan, including documentation of
the consultation process in a timely manner, before project
valuation, in an accessible place and a form and language(s)
understandable to affected persons and other stakeholders.
Disclose the final resettlement plan and its updates to affected
persons and other stakeholders.
Carry out meaningful consultations with affected persons, host
communities, and concerned nongovernmental organizations.
Inform all displaced persons of their entitlements and
resettlement options. Ensure their participation in planning,
implementation, and monitoring and evaluation of resettlement
programs. Establish a grievance redress mechanism to
receive and facilitate resolution of the affected persons’
concerns. Support the social and cultural institutions of
displaced persons and their host population.

Expropriation on State-owned Land and Compensation (Order No.590 of the
State Council). The applicable provincial regulations and policies require that
consultation, participation and information disclosure be conducted during land
use and resettlement.

Although the local government has conducted public participation and
consultation activities, only some government procedure documents are
recorded. All activities should be recorded properly.
The local government has established a grievance redress mechanism, where
farmers may file appeals to the village collective or directly through the legal
system.
According to the plan of the local government, needs of affected vulnerable
groups may be identified and evaluated under the social security system. In
practice, all local government agencies pay attention to such needs.

Lack of legal title:
Ensure that displaced persons without titles to land or any
recognizable legal rights to land are eligible for resettlement
assistance and compensation for loss of non-land assets.

According to the Regulations on House Expropriation on State-owned Land and
Compensation (Order No.590 of the State Council), illegal and temporary
buildings constructed after approval should not be compensated for.
Any uncertified / unauthorized house (not eligible for compensation at
replacement cost), and the socioeconomic profile and vulnerability of such
household will be appraised by the local government to determine the necessity
of assistance, and ensure that its living standard is restored or does not worsen.

For an AIIB-financed project, all APs,
whether lawful or not, whether having
ownership or right of use, will be
protected, and provided with
compensation or assistance. This
issue is not expected to occur in the
Project.

Resettlement monitoring, evaluation and reporting:
Monitor and assess resettlement outcomes, their impacts on
the standards of living of displaced persons, and whether the
objectives of the resettlement plan have been achieved by
taking into account the baseline conditions and the results of
resettlement monitoring. Disclose monitoring reports.

No M&E results are required except for large water resources projects, including
impacts on the living standard of the APs.
The local government is responsible for supervision during the whole project
implementation process, but no monitoring report is disclosed.
Except for large water resources projects, no document like an RAP required by
AIIB is required. For other projects, the natural resources bureau should prepare
a note on construction land, a farmland conversion plan, a farmland
replenishment plan, and an LA and land supply plan, which are equivalent to
resettlement planning documents.

Internal and external resettlement
monitoring systems will be
established for all AIIB-financed
projects, and this has been included
in the RPF and RAP. The
requirements for internal and external
monitoring reporting are specified in
the RAP.

Noise displacement:
AIIB’s ESS2 applies to permanent or temporary, and total or
partial personal and/or economic losses arising from
land-related transactions and non-land-related economic
losses under the Project, so AIIB’s ESS2 also applies to noise
displacement.

According to the Law of the PRC on Noise Pollution Prevention and Control
(Order No.104 of the President), if the takeoff and landing noise of civil aircrafts
causes serious pollution, the local government shall organize competent
authorities to investigate noise pollution, and develop an integrated noise
pollution management program that includes economic, technical and
management measures. However, there is no policy on noise displacement, so it
is usually implemented according to the applicable laws and policies of the state,
province, municipality and county / district on compensation and resettlement for
HD and ground attachments.

Potential noise displacement under
the Project will be based on AIIB’s
ESF—ESS2, and an RPF, an SEP
and a noise management framework
have been prepared to ensure that
the noise displaced persons will be
entitled to adequate consultation and
proper resettlement.
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Table D- 5 Entitlement Matrix

Entitled
entities /
persons

Type of
impact

Affected
entities /
persons

Compensation or
resettlement measures Entitlements Remarks

Persons
affected
by LAR

LA
Affected village
collectives /
persons

Land compensation and
resettlement subsidy

Land compensation and resettlement subsidy will be fully paid to
each affected village, which will hold a village congress to discuss
distribution, and ensure the APs’ livelihood restoration or
improvement.

As per the policies
identified in paragraph
20.1 of this RPF

Compensation for young
crops and other ground
attachments

Compensation for young crops and other ground attachments will
be paid to the AHs fully and directly to ensure their livelihood
restoration or improvement; the AHs may dispose of affected young
crops and other ground attachments themselves.

Employment Jobs generated by the Project and relevant training will be first
made available to the AHs.

Social security If an LEF is eligible for local social security for LEFs, he/she will be
included in social security system for LEFs timely, and receive a
subsidy.

Temporary
land

occupation

Affected
entities /
persons

Compensation for temporary
land occupation

Each affected entity / individual will receive (?) full compensation for
temporary land occupation, and have the land restored to the
original condition after use, and may dispose of affected young
crops and other ground attachments themselves.

As per the policies
identified in paragraph
20.3 of this RPF

Demolition of
infrastructure
and special
facilities

Affected
entities /
persons

Restoration / compensation The expropriator will provide compensation according to the
applicable provisions, and any affected facility will be restored by
the proprietor or expropriator to the original standard and scale.

As per the policies
identified in paragraph
20.6 of this RPF

Demolition of
residential
houses

Affected
persons

Property swap / monetary
compensation

1) House compensation will be based on replacement cost
appraised on the date of house expropriation, and the AH may
choose monetary compensation or property swap or both;

2) In case of monetary compensation, full compensation will be paid
to the AH directly at replacement cost.

3) In case of property swap, the resettlement site will be determined
in full consultation with the AH.

As per the policies
identified in paragraph
20.4 of this RPF

Decoration compensation,
transition subsidy, moving
subsidy and moving reward

Decoration compensation, a transition subsidy, a moving subsidy
and a moving reward will be paid to each AH directly.
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Demolition of
nonresidential

building

Affected
entities /
persons

Property swap / monetary
compensation

1) House compensation will be based on replacement cost
appraised on the date of house expropriation, and the AH may
choose monetary compensation or property swap or both;

2) In case of monetary compensation, full compensation will be paid
to the AH directly at replacement cost.

3) In case of property swap, the resettlement site will be determined
in full consultation with the AH.

As per the policies
identified in paragraph
20.5 of this RPF

Decoration compensation,
compensation for losses
from production or business
suspension, moving subsidy
and moving reward

Decoration compensation, compensation for losses from production
or business suspension, a moving subsidy and a moving reward will
be paid directly to each affected entity or individual.

Skills training and job
referral

Any worker losing income due to HD will receive skills training and
monetary compensation equivalent to the salary loss of at least 3
years.

Vulnerable
groups

Affected
vulnerable
groups

1) They should have equal access to LA and HD compensation.

2) Jobs generated by the Project should be made first available to them.

3) Production and livelihood restoration measures should be made first available to them.

4) Special assistance measures should be taken for houseless households, households with
housing difficulty, persons subject to support for the extremely poor, martyr dependents, disabled
persons, MLS households, etc.

Also as per the Social
Management Plan

Women Affected
women

1) They should enjoy the same participation right as men at community meetings and congresses.

2) Their opinions should be considered in the public opinion survey on LA and HD.

3) They should share LA and HD compensation equally.

4) Jobs generated by the Project, local employment training and job referral should be made first
available to them.

5) LA compensation should be paid to AHs after signature by couples to ensure women’s rights of
information and participation.

Also as per the
Gender Action Plan

Minority
residents

Affected
minority

1) They should enjoy priority in employment and skills training. Also as per the Social
Management Plan
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residents 2) They should enjoy priority in receiving employment information and selecting jobs.

3) They should attend project consultation meetings to express their opinions, suggestions and
needs.

4) Relevant policies should be translated into minority languages for easier understanding, and
AIIB and local policies explained in detail (if involved).

5) Special attention should be paid to vulnerable groups in minority areas, especially the poor.

Noise
displaced
persons

Noise
displacement

Noise displaced
persons

1) They should choose noise displacement voluntarily.

2) In case of noise displacement, they should be entitled to monetary compensation or property
swap.

3) After noise displacement is completed, the ownership of the vacated houses will belong to the
DZNA Management Committee, and the remaining home sites on the rural collective land will still
be owned by the original village collective.

4) Special assistance measures should be taken for houseless households, households with
housing difficulty, etc.

As per the policies
identified in paragraph
21.1 of this RPF

Persons
affected
by LAR,
and noise
displaced
persons

Grievance
redress

APs filing
grievances

1) All charges and fees involved in LAR grievances filed by APs will be exempted.

2) The APs have the right to receive information on the GRM and contacts, and express their
opinions and suggestions freely in existing GRMs.

3) The APs have access to independent and fair review opportunities provided by AIIB’s PPM.

ESSs

Consultation All APs

All compensation and resettlement measures will be determined after full consultation with the
APs; the APs have the right to express their needs for, and opinions and suggestions on
compensation and resettlement freely; their needs, opinions and suggestions should be
considered and accepted, and realized where conditions permit.

Refer also to the SEP.

Information
disclosure All APs The APs have the right to receive all information related to the Project, especially to resettlement,

such as the RAP and RPF.
ESSs

M&E All APs

LAR and noise displacement arising from the Project will be subject to M&E according to AIIB’s
policy requirements; internal and external monitoring reports will be submitted semiannually to
AIIB for review. During monitoring, all APs have the right to present opinions and suggestions to
the third party M&E agencies.

ESSs

Illegal
buildings

APs with illegal
buildings

Illegal buildings have the same rights as lawful buildings, and all compensation and resettlement
measures also apply to illegal buildings.

ESSs
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E. Resettlement and Income Restoration

24 The DZNA Management Committee is responsible for the implementation of noise
reduction measures for settlements, schools and hospitals involved in the Project’s
resettlement and environmental noise, such as the Noise Management Framework, RAP and
RPF. YAG is responsible for project preparation, implementation and subsequent management,
and assumes overall responsibility for E&S management under the Project, such as RAP and
RPF preparation, and DMS.
25 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, the APs
should be consulted about their rights, choices and further participation processes during
resettlement. The following entitlements and restoration measures have been drafted
through adequate consultation with the APs in compliance with AIIB’s policies, and the
applicable laws and policies of the PRC.

—The following compensation and resettlement measures apply to persons affected by
LAR impacts—

26 The village collectives and persons affected by LA will be entitled to the following
compensation and restoration measures:

26.1 Land compensation and resettlement subsidy: The compensation rate is
based on the Land Administration Law of the PRC (effective from January 1, 2020),
Regulations on the Implementation of the Land Administration Law of the PRC
(September 1, 2021), Decision of the State Council on Deepening the Reform and Rigidly
Enforcing Land Administration (SC [2004] No.28), Notice of the Yunnan Provincial Natural
Resources Department on Disclosing and Implementing Block Comprehensive Land
Prices for Farmland Acquisition (YNRD [2020] No.173), Guiding Opinions on
Resettlement for Collective Land Acquisition and House Demolition in Kunming Airport
Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22), and Notice on
Issuing the Implementation Measures for Resettlement for Collective Land Acquisition
and House Demolition for the Kunming Changshui Integrated Transport Hub Project
(DZZF [2022] No.48). According to the above policies, the local LA compensation rate is
65,500 yuan/mu, as detailed in Table E-1.

This rate is based on replacement cost. In Kunming Municipality, AAOVs are divided into
3 tiers, being 2,400 yuan/mu for Tier 1, 1,800 yuan/mu for Tier 2 and 1,500 yuan/mu for
Tier 3. The second round of land contracting in the project area is from 1998 to 2028, with
6 years remaining. The rate of 65,500 yuan/mu is 27 times the Tier-1 AAOV of 2,400
yuan/mu, so the LA compensation is higher than the remaining land output.

Table E-1 Block Comprehensive Land Prices for Farmland

DZNA
area tier

Block comprehensive land price
(yuan/mu) Social security

costs

Range

Land
price,

yuan/mu

Land
compensation

(40%)

Resettlement
subsidy
(60%)

Sub-district Community

3 65500 26200 39300
As per the rate
issued by the
provincial labor

and social security
department

Changshui
Wuxi, Huaqing
and Fuxing
Communities

3 65500 26200 39300 Dabanqiao Changshui
Community

26.2 Compensation for young crops and other ground attachments: The
compensation rates for young crops and other ground attachments are based on the
Guiding Opinions on Resettlement for Collective Land Acquisition and House Demolition
in Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22),
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and Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48). The compensation rate for any missing item will be reported
for approval. According to the above policies, the compensation rate for young crops on
cultivated and garden land is 5,086 yuan/mu, that for trees on woodland 20,000 yuan/mu
and that for shrub forests 10,000 yuan/mu. Compensation rates for other ground
attachments are set out in Appendix 4.

Woodland compensation is estimated using the market and cost methods at replacement
cost, including seedling, land use, water, electricity, fertilizer, pesticide, labor,
management fees, taxes and other costs, plus a normal profit margin, and is sufficient for
replacement.

Table E-2 Compensation Rates for Young Crops and Trees

Compensation rates for young
crops (yuan/mu)

Compensation rates for trees
(yuan/mu)

Garden land Cultivated land Shrub forests Woodland
5086 5086 10000 20000

26.3 All AHs will not be entitled to land reallocation after monetary compensation. If the
village collective distributes land compensation, all AHs are entitled to distribution; if the
village collective uses land compensation for project investment, all AHs have the right to
benefit from such project.
26.4 Employment measures: 1) Jobs generated by the Project will be made first
available to the AHs, especially women and vulnerable groups; 2) Free skills training will
be offered to all APs with basic literacy at least twice a year. Such training will be tailored
to their actual needs through consultation, and at least two members (one male and one
female if possible) of each AH will be trained.
26.5 Subsidies of basic endowment insurance for LEFs: 1) According to the Notice
of the Yunnan Provincial Government in Issuing the Interim Measures of Yunnan
Province for Basic Endowment Insurance for Land-expropriated Farmers (YPG [2008]
No.226), Guiding Opinions of the General Office of the Yunnan Provincial Government on
Reforming and Improving Basic Endowment Insurance for Land-expropriated Farmers
(YPGO [2019] No.1), and Notice of the Kunming Municipal Government on Issuing the
Social Security Contribution Standard of Kunming Municipality for Land-expropriated
Farmers (KMG [2020] No.40), eligible LEFs may cover basic endowment insurance for
urban and rural residents or basic endowment insurance for urban employees voluntarily,
and receive subsidies; 2) According to the latest standard effective from January 1, 2021,
a social security contribution for LEFs will be levied at 20,000 yuan/mu of land used for
construction projects in Kunming to subsidize basic endowment insurance for LEFs.

27 Entities / persons affected by state-owned land occupation will be entitled to
monetary compensation: The compensation rates are based on the Land Administration Law
of the PRC (Amended), Regulations on the Implementation of the Land Administration Law of
the PRC (Order No.743 of the State Council), Implementation Measures of Yunnan Province for
the Transfer of the Right to Use Urban State-owned Land, and Notice on Disclosing Results of
Land Grading and Benchmark Land Prices in the Kunming Urban Center. The benchmark land
prices of Kunming are set out in Table E-3. The DZNA Management Committee will withdraw
the land to use state-owned land, and then allocate such land to YAG.

Table E-3 Summary of Benchmark Land Prices of Kunming Municipality

Use Unit Class 1 Class 2 Class 3 Class 4 Class 5 Class 6 Class 7 Restricted

Commercial service
yuan/m2 9925 8114 6579 5096 3689 2560 1484
0,000

yuan/mu 661.67 540.93 438.6 339.73 245.93 170.67 98.93
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Residence
yuan/m2 6897 5601 4416 3397 2418 1703 1034
0,000

yuan/mu 459.8 373.4 294.4 226.47 161.2 113.53 68.93

Industry
yuan/m2 498 442 397 312 262 657
0,000

yuan/mu 33.2 29.47 26.47 20.8 17.47 43.8

Public
administration
and services

I yuan/m2 3630 2969 2437 1921 1284 854 465

II 0,000
yuan/mu 242 197.93 162.47 128.07 85.6 56.93 31

III
yuan/m2 3412 2790 2291 1805 1207 802 437
0,000

yuan/mu 227.47 186 152.73 120.33 80.47 53.47 29.13

IV
yuan/m2 3170 2592 2128 1677 1121 745 406
0,000

yuan/mu 211.33 172.8 111.8 111.8 74.73 49.67 27.07

V
yuan/m2 3052 2496 2049 1615 1080 718 391
0,000

yuan/mu 203.47 166.4 136.6 107.67 72 47.87 26.07

(Note: Class I public administration and service land includes educational and healthcare land;
Class II public administration and service land includes social welfare and sports land; Class III
public administration and service land includes land used by organizations, press land, scientific
research land and cultural facility land; Class IV public service land includes public facility land,
parks and green spaces.)

28 Entities / persons affected by temporary land occupation will be entitled to the
following compensation and restoration measures:

28.1 Compensation for temporary land occupation: The compensation rates are
based on the Guiding Opinions on Resettlement for Collective Land Acquisition and
House Demolition in Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial)
(KAEZ [2022] No.22), Notice on Issuing the Implementation Measures for Resettlement
for Collective Land Acquisition and House Demolition for the Kunming Changshui
Integrated Transport Hub Project (DZZF [2022] No.48). According to the above policies,
temporarily used land is compensated for at 5,000 yuan/mu/year, and the period of use
usually does not exceed two years.
28.2 Entities / persons affected by temporary land occupation reserve the right to
dispose of ground attachments after receiving compensation. In particular, they may
transplant trees and fruit, or sell them at market price.
28.3 Entities / persons affected by temporary land occupation have the right to restore
the temporarily used land to the original condition, which will be implemented by the
contractor after the completion of construction.

29 Persons affected by the demolition of residential houses (urban and rural) will be
entitled to the following compensation and resettlement measures:

29.1 Urban residential houses: An AH may choose monetary compensation or
property swap or both. 1) In case of monetary compensation, compensation is based on
the valuation result, but the appraised value should not be lower than the market price of
similar houses on the date of the HD announcement; 2) In case of property swap, the
expropriator should select and provide a resettlement house in consultation with the AH,
and settle the price difference of the expropriated house and the resettlement house. In
whichever mode, the AH will receive full compensation for the value of the
expropriated house, which will not be lower than the market price of similar houses
on the date of the HD announcement. In addition, the AH will receive a transition
subsidy, a moving subsidy and a moving reward.

The value of an urban house will be appraised by a third party. According to the
applicable policy, the appraised value will be determined based on market price and cost
estimate, and will not be less than the replacement cost of similar houses on the date of
the HD announcement. In addition, property swap will be conducted on a 1:1 basis.
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Therefore, compensation for urban residential houses complies with the replacement cost
principle. The compensation received by the AH is sufficient to buy or build a house
meeting the acceptable minimum community quality and safety standard.

29.1.1 Valuation: Such valuation will be conducted by a qualified agency selected or
accepted by the AH, including the values of the expropriated house, the right to use
state-owned land within its range and the house decoration.
29.1.2 Transition subsidy: During the transition period, 1) in case of monetary
compensation, the transition subsidy is paid at a time for 3 months; 2) in case of
property swap, the expropriator pays the transition subsidy based on the transition
period specified in the agreement until the resettlement house is handed over. For a
house exceeding the transition period specified in the agreement, the transition
subsidy will be paid at double the specified rate from the first month after the
transition period to 3 months after the handover of the resettlement house. If the
building area of the house is less than 55 m2, the transition subsidy is based on 55
m2.
29.1.3 Moving subsidy: 2,000 yuan per household in case of monetary
compensation, or 3,000 yuan per household in case of property swap or monetary
compensation plus property swap
29.1.4 Moving reward: If the AH signs an HD compensation and resettlement
agreement, is displaced and hands over the expropriated house within the period
specified in the HD compensation program, a moving reward of up to 30,000 yuan
per household, and a size reward of up to 300 yuan/m2 will be granted.

29.2 Rural residential houses: A house on rural housing land with legal title to be
expropriated is subject to monetary compensation at replacement cost only, and the AH
may buy a resettlement house voluntarily. The resettlement house will be determined
through consultation between the expropriator and AH. If the AH has 3 or less registered
members on the date of the HD announcement, a per capita building area of 100 m2 will
apply. If the AH has over 3 registered members, a total building area of up to 300 m2 will
apply. The resettlement house will be bought at the compensation rate for demolished
residential houses on rural housing land, and the excess of the construction cost of the
resettlement house over the HD compensation will be borne by the project owner, and
included in LA and HD costs. The AH will receive rural residential house
compensation, decoration compensation, a transition subsidy, a moving subsidy
and a moving reward.

According to the applicable policy, the appraised value will be determined based on
market price and cost estimate, and will not be less than the replacement cost of similar
houses on the date of the HD announcement. In addition, the expropriator may choose to
buy a resettlement house voluntarily, and the portion by which the construction cost of the
resettlement house exceeds the compensation for the expropriated house will be borne
by the project developer, and included in LA and HD costs. Therefore, compensation for
urban residential houses complies with the replacement cost principle. The compensation
received by the AH is sufficient to buy or build a house meeting the acceptable minimum
community quality and safety standard.

29.2.1 Value compensation: Only one house can be identified for each AH. In case
of monetary compensation, the HD compensation is based on a floor area of up to
150 m2 and up to 4 floors; a floor area of over 150 m2 will be counted as 150 m2.

Table E-4 Compensation Rates for Rural Residential Houses

Type Frame structure,
yuan/m2

Masonry concrete
structure, yuan/m2 Remarks

Single house up to
150 m2 2800 2500 yuan For a house with a floor area of

up to 150 m2 and up to 4 floors
Single house over 1500 1300 For a house with a floor area of
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150 m2 over 150 m2 and over 4 floors
(Note: For a house with a floor area of up to 150 m2 and up to 4 floors, the non-constructed part
within 4 floors will be compensated for at 1,400 yuan/m2 (based on masonry concrete structure,
after deducting construction cost) based on the building area of the ground floor.)

29.2.2 Decoration compensation: 1) exterior walls with ceramic tiles or granitic
plaster, wooden interior walls or wainscots, granite or marble floor, 600*600 or above
floor tiles, wooden floor, wooden or plasterboard ceiling, aluminum alloy doors and
windows or solid steel windows: 300 yuan/m2; 2) exterior walls with mosaic tiles,
interior walls with second fly ash latex paint or wallpapers, aluminum composite
panel ceiling, floor with floor tiles, solid wood doors with pockets, steel windows and
burglarproof cages: 200 yuan/m2; 3) unplastered exterior walls, interior walls scraped
(painted) in white or painted wainscots, terrazzo floor, plaster corner lines, wooden
doors, iron windows: 100 yuan/m2; 4) If the above criteria are exceeded or new
decorative materials are used, compensation will be appraised at replacement cost.
29.2.3 Moving subsidy: 10 yuan/m2 (based on the size specified in the agreement)
29.2.4 Transition subsidy: 15 yuan/m2/month. 1) In case of monetary compensation,
if the AH signs an HD compensation and resettlement agreement, and hands over
the house by the specified time, the transition subsidy will be paid at a time at 300 m2

per household for 3 months; 2) In case of property swap, if the AH signs an HD
compensation and resettlement agreement, and hands over the house by the
specified time, a transition subsidy will be paid quarterly; if the resettlement house is
unavailable after 30 months, the transition subsidy will be paid at double the
specified rate from the first month after the transition period to 3 months after the
handover of the resettlement house.
29.2.5 Moving reward: If the AH signs an HD compensation and resettlement
agreement, and hands over the house by the specified time, a moving reward will be
paid in stages.

 Stage 1 (within 30 days from the date of the HD announcement): 3 0,000 yuan per
capita
 Stage 2 (within 30 days from the end of Stage 1): 2 0,000 yuan per capita
 Stage 2 (within 60 days from the end of Stage 2): 10,000 yuan per capita

If the AH has signed an HD compensation and resettlement agreement, but fails to
hand over the house on time, the moving reward will be deducted by 1,000 yuan per
day.

30 Entities / persons affected by the demolition of nonresidential buildings (including
enterprises, public institutions and stores) will be entitled to the following compensation
and resettlement measures:

30.1 Urban nonresidential buildings: For an urban nonresidential building, the
proprietor may choose monetary compensation or property swap or both. In whichever
mode, the proprietor will receive full compensation for the value of the
expropriated building, which will not be lower than the market price of similar
buildings on the date of the HD announcement. In addition, the proprietor will
receive compensation for losses from production or business suspension, a
moving subsidy and a moving reward. The compensation for an urban nonresidential
building is not less than market prices of similar buildings, and is full replacement cost.

30.1.1 Valuation: Such valuation will be conducted by a qualified agency selected or
accepted by the proprietor, including the values of the expropriated house, the right
to use state-owned land within its range and the house decoration. If the expropriator
or proprietor has a doubt about the valuation report, it may apply for review or
rechecking.
30.1.2 Compensation for losses from production or business suspension: 1)
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Such compensation is determined by both parties through consultation, failing which,
through valuation by a qualified agency. If production (business operation) has
stopped before the release of the HD announcement or such building is converted
from a residential house, compensation for losses from production or business
suspension will not be paid; 2) In case of monetary compensation, compensation for
losses from production or business suspension for commercial or service industries
will be paid for 3 months, and that for industry for 6 months, both at a time. In case of
property swap, compensation for losses from production or business suspension will
be paid for the actual transition period; 3) An expropriated nonresidential building
eligible for compensation for losses from production or business suspension should
meet the following conditions: a) The proprietor provides a valid land or building
ownership certificate, a business license, a tax registration certificate and other
relevant certificates; b) Production (business operation) continues before the release
of the HD announcement; and c) Losses from production or business suspension are
incurred due to HD.
30.1.3 Moving subsidy: Relocation and installation costs of machinery, materials,
etc. will be determined by both parties through consultation, failing which, through
valuation by a qualified agency.
30.1.4 Moving reward: A moving reward of up to 4% of the value of the expropriated
nonresidential building will be paid, but will not be paid if the period specified in the
HD compensation program is exceeded.

30.2 Rural nonresidential buildings: Nonresidential buildings and other auxiliary
facilities constructed lawfully by rural collective economic organizations or villagers will be
subject to one-time monetary compensation based on the actual building area. Such
compensation includes value compensation, decoration compensation, a moving subsidy,
compensation for losses from production or business suspension, and a moving reward.
For any nonresidential building whose compensation rate is not specified or any special
building (structure) and decoration, compensation will be based on field evaluation. Such
valuation will be conducted by a qualified agency selected or accepted by the proprietor.
If the expropriator or proprietor has a doubt about the valuation report, it may apply for
review or rechecking. The compensation for a rural nonresidential building is not less
than market prices of similar buildings, and is full replacement cost.

30.2.1 Value compensation: based on the actual building area, compensation rates
set out in Table E-5

Table E-5 Compensation Rates for Nonresidential Buildings

Structure Frame Masonry
concrete

Masonry
timber

Earth
timber

Steel frame (with
enclosure) Simple

Compensation
rate (yuan/m2) 1000 800 600 400 400 200

30.2.2 Decoration compensation: by reference to compensation rates for
residential house decoration or through valuation
30.2.3 Moving reward: 2% of the HD compensation for each building
30.2.4 Moving subsidy: Relocation and installation costs of machinery, materials,
etc. of enterprises within the HD range will be determined through valuation by a
qualified agency.
30.2.5 Compensation for losses from production or business suspension:
determined through valuation by a qualified agency

For residential houses and nonresidential building affected, in case of property swap, some
resettlement residential areas are available in DZNA (Yuntian Garden, Yunxiang Garden,
Baoxiang Garden, etc.) can be selected, with at least 6,000 houses available. These
resettlement residential areas are provided with a full range of public and commercial service
facilities, and are 7km away from Kunming Changshui International Airport, and 3.4km to
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11.9km away from the original villages. Resettlement residential areas will be selected by the
DZNAManagement Committee and AHs through consultation.

Figure E- 1 Photos of Resettlement Residential Areas

31 Entities or persons affected by the displacement of other infrastructure and special
facilities will be entitled to the following compensation and resettlement measures: Other
infrastructure and special facilities will be reconstructed by proprietors or the DZNA
Management Committee to the original standard and size after compensation; other ground
attachments will be compensated for according to the applicable provisions.
32 Persons losing employment income due to LAR impacts will be entitled to the
following compensation and resettlement measures:

 Jobs generated by the Project should be made first available to them, and jobs with the
same salaries should be provided if possible.
 Monetary compensation equivalent to the salary loss of at least 3 years should be
paid.
 A transition subsidy and free employment training should be provided.

33 Vulnerable groups affected by LAR should be entitled to the following assistance
measures:

 They should have equal access to LA and HD compensation.
 Jobs generated by the Project should be made first available to them.
 Production and livelihood restoration measures should be made first available to them.
 Special assistance measures should be taken for houseless households, households
with housing difficulty, persons subject to support for the extremely poor, martyr
dependents, disabled persons, MLS households, etc.

34 Minority residents affected by LAR should be entitled to the following rights
protection measures:

 They should enjoy priority in employment and skills training.
 They should enjoy priority in receiving employment information and selecting jobs.
 They should attend project consultation meetings to express their opinions,
suggestions and needs.
 Relevant policies should be translated into minority languages for easier
understanding, and AIIB and local policies explained in detail (if involved).
 Special attention should be paid to vulnerable groups in minority areas, especially the
poor.
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35 Women affected by LAR should be entitled to the following rights protection
measures:

 They should enjoy the same participation right as men at community meetings and
congresses.
 Their opinions should be considered in the public opinion survey on LA and HD.
 They should share LA and HD compensation equally.
 Jobs generated by the Project, local employment training and job referral should be
made first available to them.
 LA compensation should be paid after signature by couples to ensure women’s rights
of information and participation.

—The following compensation and resettlement measures apply to noise displaced
persons—

36 Entities or persons affected by noise displacement will be entitled to the following
compensation and resettlement measures:

 Noise monitoring and disclosure: Conduct noise monitoring, and identify and disclose
affected communities within a noise contour of 80-85 dB around the airport.
 Consultation and participation: Collect displacement preferences, suggestions and
needs of noise-affected persons by means of visit, FGD and questionnaire survey.
Consultation should be continuous, and run through noise-displaced population
identification, DMS, RAP and resettlement program preparation, house expropriation, and
subsequent livelihood restoration, detailed consultation and public participation. See the
SEP.
 Identification of noise displaced persons: Identify noise displaced persons based on
displacement preferences collected.
 Preparation and review of resettlement plan for noise displacement: Develop a
resettlement plan for noise displacement according to AIIB’s requirements, and submit it to
AIIB for review.
 Disclosure and implementation of the resettlement plan for noise displacement: It will
be disclosed after AIIB review to ensure that the noise-displaced persons receive accurate
information. If there is no objection, it will be implemented by the DZNA Management
Committee.
 Compensation and resettlement: The compensation and resettlement program should
be fully consulted with the noise-displaced persons by means of FGD, questionnaire
survey, etc. The noise-displaced persons may choose monetary compensation or property
swap or both. In case of monetary compensation, the compensation amount will be
determined through appraisal by a third party according to the Noise Management
Framework. The appraised value of an expropriated house will be determined based on
market price and cost estimate, and will not be less than the replacement cost of similar
houses on the date of the HD announcement. In case of property swap, the resettlement
site will be determined in full consultation with each AH according to the Noise
Management Framework.
 House appraisal and disclosure: The DZNA Management Committee will assist the
noise-displaced persons in selecting a third party appraisal agency to appraise houses,
and appraisal results will be disclosed and confirmed by the noise-displaced persons.
 Compensation and resettlement agreement signing: The DZNA Management
Committee will sign compensation and resettlement agreements with the noise-displaced
persons after full consultation.
 Compensation payment: The DZNAManagement Committee will pay compensation to
the noise-displaced persons or provide resettlement houses according to compensation
and resettlement agreements.
 House handover: The noise displaced persons hand over their houses on schedule.
 Ownership: After noise displacement is completed, the ownership of the vacated
houses will belong to the DZNAManagement Committee, and the remaining home sites on
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the rural collective land will still be owned by the original village collective.
 M&E: An independent third party external M&E agency will be appointed for noise
displacement M&E. After the Closing Date, the RPF will continue to be developed,
implemented, monitored and reported on semi-annual basis to the relevant stakeholders,
until the actions under RPF have been completed.
 Special assistance: Special assistance measures will be taken for houseless
households, households with housing difficulty, etc.
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F. Organizational Structure Implementation Process

37 To ensure successful resettlement as desired, a systematic organizational structure must
be established during project implementation in order to plan, coordinate and monitor
resettlement activities. As the PIA, YAG is responsible for project preparation, implementation
and subsequent management, and assumes overall responsibility for E&S management under
the Project. The DZNA Management Committee is responsible for the implementation of noise
reduction measures for settlements, schools and hospitals involved in the Project’s
resettlement and environmental noise.

 Yunnan Provincial Government (PIE)
 YAG (PIA)
 KCIAC (PIU)
 PIO(PIO)
 DZNAManagement Committee
 Kunming Airport Headquarters DZNA Branch
 DZNA Natural Resources Bureau
 Sub-district offices
 Communities committees
 Affected entities
 Design agency
 External M&E agency

38 Yunnan Provincial Government (PIE): coordinating YAG and the DZNA Management
Committee to ensure smooth communication
39 YAG (PIA): responsible for project preparation, implementation and subsequent
management, and assuming overall responsibility for E&S management under the Project;
responsible for overall project coordination, bidding and procurement direction, financial
statistics, implementation supervision, etc. to ensure the successful implementation of the
Project; conducting day-to-day management, directing the PIU for project preparation,
implementation and post-evaluation, and supervising and managing project planning, finance,
procurement, training and files; acting on AIIB’s ESF, accepting AIIB’s supervision and
inspection, and submitting monitoring data as required by AIIB; appointing an external M&E
agency to monitor and evaluate project resettlement; accepting and handling grievances
arising from resettlement
40 KCIAC (PIU) and the PIO are responsible specifically for project management and
implementation, including:

 Implementing major decisions made by YAG;
 Responsible for overall project management, coordination, supervision and
direction;
 Contacting the competent state, provincial and municipal authorities, and
coordinating with AIIB and the consulting agency;
 Implementing legal documents signed with AIIB, and reporting project progress to
YAG and AIIB;
 Appointing a resettlement consulting agency to prepare the RAP;
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 Coordinating the design agency with other agencies at the preparation stage;
 Coordinating the progress of project construction and resettlement;
 Reporting the resettlement fund disbursement plan;
 Coordinating the work of the resettlement agencies;
 Tracking the disbursement of resettlement funds;
 Handling grievances and appeals from APs;
 Assisting in external monitoring activities;
 Collecting and compiling data required for internal monitoring reporting, and
managing resettlement files
 Appoint a social and resettlement focal point separately to coordinate the
ESMP/RPF related activities

41 DZNAManagement Committee:

 Implementing noise reduction measures for settlements, schools and hospitals
involved in the Project’s resettlement and environmental noise (including noise
displacement)
 Providing E&S information during project implementation, and assisting AIIB and
the E&S monitoring agencies in E&S implementation supervision and inspection;
 Developing LAR policies in coordination with agencies concerned;

 Coordinating work of resettlement agencies;
 Raising resettlement funds;
 Disbursing resettlement funds;

 Accepting and handling grievances arising from resettlement;
 Implementing employment measures
 Mobilize enough resources to be responsible for the specific implementation of the
RPF /ARAP and related plans

42 DZNA Natural Resources Bureau:

 Paying land taxes and fees
 Handling land approval

43 Kunming Airport Headquarters DZNA Branch

 Implementing resettlement

 Taking full charge of LAR affairs (including endowment insurance for LEFs)
 Participating in the DMS
 Supervising resettlement implementation
 Coordinating resettlement work
 Accepting and handling grievances arising from resettlement;
 Implementing noise displacement

44 Sub-district offices
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 Participating in the DMS
 Participating in the calculation of compensation for AHs
 Participating in compensation payment
 Participating in the handling of grievances and appeals from APs
 Responsible for the implementation of employment measures for APs

45 Community committees

 Participating in the DMS
 Participating in the calculation of compensation for AHs
 Participating in compensation payment
 Participating in the handling of grievances and appeals from APs

46 Design agency

 Reducing LAR impacts by optimizing the project design
 Determining the range of LAR impacts

47 External M&E agency: YAG will appoint a qualified agency experienced in projects
financed by international financial organizations as the external M&E agency. During
resettlement planning and implementation, the external M&E agency will conduct external M&E
on resettlement, and submit M&E reports to YAG and AIIB. Its main responsibilities are:

 Observing all aspects of resettlement planning and implementation as an
independent M&E agency, monitoring and evaluating the resettlement results and the
social adaptability of the APs, and submitting resettlement M&E reports to AIIB through
YAG; and
 Providing technical advice to YAG in data collection and processing.
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Figure F- 1 Organizational Chart

48 Training for resettlement agencies: In order to implement resettlement successfully, the
APs and resettlement staff must be trained under a detailed program, as detailed in Table F-1.
Training will be given in such forms as workshop, training course, visit of similar projects and
field training, and will cover:

 AIIB’s resettlement principles and policies
 Differences between AIIB policies and PRC laws
 Resettlement implementation planning and design
 Resettlement implementation progress control
 Resettlement M&E

Table F- 1 Resettlement Training Schedule

Time Venue
Training
mode

Trainees Scope
Budget

(0,000 yuan)

May 2023 Kunming Seminar Resettlement staff
Operational training on

resettlement
1.5

Aug. 2023 Kunming Learning Backbone Resettlement learning tour of 5

External M&E agency
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tour resettlement staff AIIB-financed projects

Oct. 2023 Kunming Workshop Resettlement staff
Discussion on experience
and issues in resettlement

1.5

Dec. 2023
Places of other
AIIB projects

Learning
tour

Backbone
resettlement staff

Resettlement learning tour of
AIIB-financed projects

5

49 In addition, the following measures will be taken to improve capacity:

 Define the responsibilities and scope of duty all resettlement agencies, and
strengthen supervision and management;
 Improve the strength of all resettlement agencies gradually, especially technical
strength; all staff must attain a certain level of professional proficiency and
management level; improve their technical equipment, such as PC, monitoring
equipment and means of transportation, etc.;
 Select staff strictly, and strengthen operations and skills training for management
and technical staff of all resettlement agencies to improve their professional
proficiency and management level;
 Appoint women officials appropriately, and give play to women’s role in
resettlement implementation;
 Establish a database and strengthen information feedback to ensure a smooth
information flow, and leave major issues to the Leading Group;
 Strengthen the reporting system and internal monitoring, and solve issues timely;
and
 Establish an external M&E mechanism and an early warning system.

50 Equipment: All resettlement agencies of the Project have been provided with basic office,
transport and communication equipment, including desks and chairs, PCs, printers, telephones,
facsimile machines and vehicles.
51 Staffing: In order to ensure the successful implementation of resettlement, all resettlement
agencies of the Project have been provided with full-time staff, and a smooth channel of
communication has been established. Each resettlement agency is composed mainly of 1-6
administrative staff members and specialized technicians, all of whom have certain
professional and management skills, and considerable experience in LA, property demolition
and resettlement. See Table F-2.

Table F- 2 Resettlement Training Plan

Agency Workforce Composition
PIO 2 Staff members

DZNA Management Committee 2 Staff members
Kunming Airport Headquarters DZNA Branch 8 or more Civil servants

Sub-district offices 6-8 Administrative staff
Affected community committees 2 Community officials

External M&E agency Some Resettlement experts
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52 ES training and capacity building：For the smooth implementation of the resettlement work,
the YAG will train the staff implementing the ESMP. In the implementation process of ESMP,
there will be 3 training sessions, including one expert lecture, 53 one visit and learn from other
good resettlement practice projects, and one on-site training for technical and management
personnel.

RPF implementation procedure

53 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, the
implementation procedure is as follows:

 Identifying the Project’s resettlement impacts;
 Proposing to prepare a full RAP or ARAP based on the identified resettlement impacts;
 Preparing a full RAP or ARAP after acceptance by AIIB;
 Submitting the completed full RAP or ARAP to AIIB review and disclosure;
 Conducting M&E

54 According to AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, an RAP
should be prepared for involuntary resettlement activities arising from a project. When the
affected population exceeds 200, a complete RAP should be prepared and submitted to AIIB
for review. When the affected population does not exceed 200, the APs are not physically
displaced, and less than 10% of their means of production are lost, such impacts are deemed
“slight”, and an APAP should be prepared and submitted to AIIB.

 A complete RAP should include:

 A general description of the Project;
 Identification of potential impacts of the Project;
 Objectives (the main objectives of the RAP);
 Socioeconomic profile;
 Legal framework;
 Eligibility: determining the criteria of APs, and determining their eligibility for
compensation and other resettlement assistance;
 Valuation of and compensation for losses;
 Resettlement measures;
 Resettlement site selection, preparation and rearrangement;
 Public participation and consultation, where the APs and the related communities
must be included;
 Integration with host population, and measures to mitigate impacts of resettlement
on host communities;
 Public participation and information disclosure;
 Grievance redress procedure
 Organizational structure and responsibilities;
 Implementation schedule;
 Budget;
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 M&E

 An ARAP shall include:

 A census survey of APs and valuation of assets;
 A description of compensation and other resettlement assistance to be provided;
 Public participation and information disclosure;
 Grievance redress procedure
 Organizational structure and responsibilities;
 Implementation schedule;
 Budget;
 M&E

55 Based on the above AIIB and PRC policy requirements, the following resettlement
implementation schedule has been prepared, and may be adjusted based on project
implementation progress. See Table F-3. Since the starting time of noise displacement is
uncertain, the Noise Management Framework will apply. However, before the beginning of
noise displacement, an RAP should be prepared and submitted to AIIB for review according to
ESS2.

Table F- 3 Resettlement Implementation Schedule

No. Activity Time Progress
1 RPF preparation
1.1 Establishing the PIO Nov. 2022 Completed
1.2 Appointing the RPF preparation agency Nov. 2022 Completed
1.3 Conducting the DMS Mar. 2023 Completed
1.4 Preparing the RPF Apr. 2023 Completed
2 Information disclosure and public participation
2.1 Consulting with agencies concerned and APs Mar. – Apr. 2023 Completed
2.2 Disclosing the draft RPF to APs Apr. 2023 Completed
2.3 Disclosing the revised RPF to APs if necessary Apr. 2023 N/A
2.4 Disclosing the RPF on AIIB’s website Apr. 2023 Completed
3 Approving the RPF May 2023 Completed
4 Identification and assessment IP, M&E
4.1 Identification and assessment IP Dec. 2026 To be completed
4.2 Prepare RAP or others Jun. 2027 To be completed
4.3 Baseline survey Sep. 2024 Completed
4.4 Internal monitoring Dec. 2024 – Dec. 2030 Ongoing
4.5 External M&E Sep. 2024 – Dec. 2030 Ongoing



39

G. Financial Arrangements and Management

56 The DZNA Management Committee will assume all costs of LAR and noise displacement
under the Project. Any RAP consistent with this RPF should include an estimated budget.
Whether identified as APs or not during resettlement planning, and whether sufficient funds are
available or not, all persons adversely affected by LA and HD will be entitled to compensation
or other appropriate mitigation measures. For this reason, such budget should include
contingencies, which is usually 10% or more of the estimated resettlement budget.
57 The compensation rates in this RPF provide a basis for compensation calculation in the
RAP. Compensation should be fully paid to the persons or collectives losing land or other
assets without deduction for any reason. The RAP should describe how compensation will be
paid to the affected persons and entities. A basic principle is that funds must flow as directly as
possible with minimum intermediate links.
58 The resettlement budget will be included in the total costs of the Project, and includes LA
and HD compensation, noise displacement compensation, management fees, resettlement
planning and monitoring costs, training costs, taxes and fees, contingencies, etc. The Project’s
resettlement funds will be disbursed on the following principle: All costs incurred during LAR will
be included in the general budget of the Project. The DZNA Management Committee will
disburse funds to the sub-district finance offices at the specified rates for payment to the
affected communities and persons.
59 The nonresidential houses and 498.59 mu of state-owned land of the aircraft maintenance
station of China Eastern Technology Co., Ltd. Yunnan Branch have not been appraised by a
third party, and the resettlement budget cannot be estimated. Such funds will be disbursed by
the DZNAManagement Committee.
60 The DZNA Management Committee will also be responsible for noise displacement under
the Project. Based on the noise displacement budget in the ESIA, the resettlement budget for
noise displacement is 930.46 million yuan, including 196.88 million yuan for the relocation of
Ganhaizi Village (last phase), and 733.58 million yuan for the relocation of Huaqing Village,
Changpo Village and Fuxing Primary School (current phase). Such funds will be disbursed by
the DZNA Management Committee to the township / sub-district finance offices for further
payment to the affected entities / individuals. However, the current impacts are estimated in the
feasibility study, and there is no detail for implementation time yet.

Table G- 1 Resettlement Budget for Noise Displacement

Village / entity Households Area
Unit price
(yuan)

Estimated resettlement
budget (0,000 yuan)

Remarks

Ganhaizi Village 125 / 3500 19688 Previous phase
Huaqing Village 162 / 3500 25515 Current phase
Changpo Village 303 / 3500 47723 Current phase

Fuxing Primary School 300 4000 120 Current phase
Total 590 300 / 93046 /

Note: ① The numbers of displaced households and estimated amounts are for reference only. The
noise-displaced AHs will be determined after full consultation with the AHs after the beginning of noise
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displacement, and the AHs may choose to move or not freely. In addition, actual compensation amounts for
affected houses will be determined through third party appraisal. The current impacts are estimated in the
feasibility study, and there is no detail for implementation time yet.7.②If the actual relocation cost exceeds the
estimated value, the Dianzhong New Area Management Committee needs to pay as the actual cost.
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H. Public Participation and Information Disclosure

61 The APs will participate in the whole process, especially in the DMS, resettlement measure
formulation and resettlement implementation.
62 The RAP must describe measures taken or to be taken, involve the APs in the proposed
resettlement arrangements, and develop their awareness to participate in activities to improve
or restore livelihoods and living standards. To ensure that the APs’ opinions and suggestions
are fully considered, public participation should precede project design and the implementation
of mitigation measures. Public participation must run through the whole process of RAP
preparation, implementation and monitoring.
63 During RPF preparation, YAG, KCIAC and the DZNA Management Committee should also
disclose the RPF and RAP to all APs and the public (APs not less than 10% and women not
less than 30%) at certain places, and in certain languages and manners. The draft RPF and
RAP should be disclosed one month before AIIB appraisal. After approval by AIIB, the RPF and
RAP must be disclosed again.
64 See Table H-1 for the public participation activities at the preparation stage, Table H-2 for
a brief public participation plan, and the stakeholder engagement program in the SEP for the
detailed public participation plan

Table H- 1 Public Participation Activities at the Preparation Stage and Key Findings

No. Time Activity Participants # Key findings Organizer

1
Jan.
2023

Design
optimization

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

Civil Aviation Airport Planning, Design
and Research Institute Co., Ltd.,

taskforce, APs

15

1) Reducing 32.6323 hectares of
freight area development land
during feasibility study; 2) Reducing
1.0721 hectares of slope land
through land layout optimization

PIA

3
Feb.
2023

Preliminary
DMS

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

Civil Aviation Airport Planning, Design
and Research Institute Co., Ltd.,

taskforce, APs

13

Most of the land used for the project
is owned by YAG, and most of the
additional land is collective
woodland, with little impact on
nearby residents.

PIA

4
Feb.
2023

LA policies and
compensation

rates

YAG, Kunming Airport Headquarters
DZNA Branch, DZNA Natural
Resources Bureau, sub-district

offices, taskforce, APs

15

The LA policies and compensation
rates have been disclosed in the
project area.

PIA

5
Feb.
2023

HD policies and
compensation

rates

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

taskforce, APs
15

HD involves the aircraft
maintenance station of China
Eastern Technology Co., Ltd.
Yunnan Branch, which will be
reconstructed within the airport.

PIA

6
Feb.
2023

Socioeconomic
survey and

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

18
Local residents deal with
nonagricultural operations mainly,

PIA
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DMS taskforce, APs and the proportion of agricultural
income is low, there almost no
household relies entirely on farming.

7
Jan. –
Mar.
2023

Resettlement
modes

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

taskforce, APs
20

Monetary compensation is the
preferred choice of all APs. Women
request both monetary
compensation and job opportunities.

PIA

8
Jan. –
Mar.
2023

Resettlement
policies

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,

taskforce, APs
15

The APs are being consulted on
resettlement policies. PIA

9
Mar.
2023

Noise impacts
and control
measures

YAG, Kunming Airport Headquarters
DZNA Branch, sub-district offices,
taskforce, noise affected persons

18

Installing soundproof windows, and
consulting with APs adequately if
noise displacement occurs due to
excessive noise impacts

PIA

Table H- 2 Public Participation Plan

Purpose Mode Time Agencies Participants Topics
Disclosing the RPF,

RAP, ESMP (including
the Noise Management
Framework and Social
Gender Action Plan),

ESAP and SEP

Sub-district /
community

bulletin board

Apr.
2023

YAG, Kunming Airport
Headquarters DZNA
Branch, sub-district

offices

All APs

Disclosing the draft RAP at
sub-district and community
bulletin boards and offices

Disclosing the RPF,
RAP, ESMP (including
the Noise Management
Framework and Social
Gender Action Plan),

ESAP and SEP

Website
Apr.
2023

AIIB All APs

Disclosing AIIB safeguard
documents online

M&E

Community
FGD,
resident

interview, etc.

Dec.
2026

YAG, Kunming Airport
Headquarters DZNA
Branch, sub-district

offices

All APs

Collecting data of noise
impacts from affected
communities and APs via
sub-district and community
bulletin boards and offices

65 During project implementation, and the preparation of the SIA Report, RPF and RAP, social
gender factors should be considered, and a certain proportion of participants should be women.

 Each community committee should have at least one female member, and women
should enjoy the same participation right as men at community meetings and congresses.
 Women’s opinions should be considered in the public opinion survey on LA and HD.
 Women should share LA and HD compensation equally.

 Jobs generated by the Project, local employment training and job referral should be
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made first available to them.

 Not less than 30% of participants in public participation activities at the preparation
stage should be women.

 LA compensation should be paid after signature by couples to ensure women’s rights
of information and participation.

 At the operation stage, each project implementation agency (PIU, contractor, etc.)
should have at least one female member.
 Women’s needs and daily routines should be considered in information disclosure.
 Information disclosure should be conducted in manners acceptable for women based
on their literacy.
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I. GRM

66 Since resettlement is implemented involving the APs, no substantial dispute will arise.
However, to ensure that the APs can file grievances about all aspects of LAR, the following
grievance redress procedure must be established:

 Stage 1 (5 days): If an AP is dissatisfied with the compensation and resettlement
program, or any safety or environmental aspect at construction or operation stage, he/she
may file a written or oral grievance to the community committee or contractor. In case of an
oral grievance, the community committee or contractor should keep a written record. The
community committee or contractor will: 1) stop the relevant activity (e.g., construction with
noise impact on nearby residents) immediately; 2) not restore such activity before the
grievance is closed; 3) notify KCIAC of the grievance received and the proposed solution; 4)
give a definite reply to the AP within two days; and 5) close the grievance within 5 days
after receipt where possible.
 Stage 2 (15 days): If the AP is dissatisfied with the disposition of Stage 1, he/she may
file a grievance to the sub-district office or KCIAC orally, by telephone or in writing, which
will call the original grievance record, hold a meeting with the main stakeholders (including
the respondent and AP) to develop a solution accepted by all, including key steps. The
respondent should implement such solution immediately, and close the grievance within 15
days. All measures and results should be recorded.
 Stage 3 (15 days): If the AP is dissatisfied with the disposition of Stage 2, he/she may
file a grievance to the DZNA Management Committee or YAG orally, by telephone or in
writing, which will hold a stakeholder consultation meeting within two weeks (including the
AP, respondent, local natural resources bureau, Kunming Airport Headquarters DZNA
Branch, labor and social security bureau, women’s federation, agriculture and rural affairs
bureau, etc.) to develop a solution accepted by all, including key steps. The respondent
should implement such solution immediately, and close the grievance within 15 days. All
measures and results should be recorded. At the end of Stage 3, YAG will notify the
outcome to AIIB.
 Stage 4: If the AP is still dissatisfied with the disposition of Stage 3, he/she may file a
suit to a civil court in accordance with the Civil Procedure Law of the PRC.

67 In addition, AIIB has established a PPM to provide an opportunity for an independent and
impartial review of feedback from project-affected people. For more information, visit:
https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-m
echanism.html.

Scope and mode of reply:

 Scope of reply

i) Brief description of grievance;

ii) Investigation results;

https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-mechanism.html
https://www.aiib.org/en/policies-strategies/operational-policies/policy-on-the-project-affected-mechanism.html
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iii) Applicable state provisions, and the principles and rates specified in this RPF;

iv) Disposition and basis

 Modes of reply

i) For any individual grievance, the reply will be delivered directly to the grievant in writing.

ii) For any common grievance, a community meeting will be held or a notice given to the
community committee.

In whichever mode of reply, the reply materials must be sent to the grievant and submitted
to the PIO.

Figure I- 1 Grievance Redress Flowchart
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68 Recording and feedback of grievances and appeals: During the implementation of the RAP,
the resettlement agencies should register and manage appeal and handling information, and
submit such information to KCIAC and YAG monthly, which will inspect the registration of
appeal and handling information regularly.
69 To record grievances and their handlings, a registration form has been prepared, as shown
in Table I-1.

Table I- 1 Grievance Registration Form

Appellant Time
Locat
ion

Feedback of
accepting
agency

PMO’s
advice

External M&E
agency’s
advice

Progress
AIIB’s
opinion

Appeal
Expected solution
Proposed solution
Actual handling

Person responsible
(signature)

Notes: 1. The recorder should record the appeal and request of the appellant factually. 2. The appeal
process should not be interfered with or hindered whatsoever. 3. The proposed solution should be notified
to the appellant within the specified time.

70 Contact information for grievance redress: The resettlement agencies will assign dedicated
staff members to collect and handle grievances and appeals from the APs. See Table I-2.

Table I- 2 Contact Information for Grievance Redress

Agency Contact Address Tel

YAG (PIA) Attendant
Wujiaba, Chuncheng Road, Guandu District,

Kunming
0871—6709733

5

KCIAC (PIU) Attendant
Kunming Changshui International Airport,

Guandu District, Kunming
0871-96566

DZNA Management
Committee

Li
Guangsheng

1# Building, Airport Business Plaza, No.1
Dianxing Street, KAEZ, Guandu District,

Kunming
13759118170

Changshui Sub-district
Office

Yao Baocun

Yincheng Garden, Kunming International
Printing and Packaging Industry Base (Phase
1), Dabanqiao Sub-district, Guandu District,

Kunming

15877968026

Dabanqiao Sub-district Yu Xintong Yincheng Garden, Kunming International 13987605269
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Office Printing and Packaging Industry Base (Phase
1), Dabanqiao Sub-district, Guandu District,

Kunming

Wuxi Community
Ding

Yongxing
West of the crossing of Xiaogaopo and Wuxi

Highways, Guandu District, Kunming
15911728825

Huaqing Community
Weng
Baohua

West of Lichang Highway, Huaqing Group of
Huaqing Community, Dabanqiao Sub-district,

Guandu District, Kunming
13669720969

Fuxing Community
Jiang

Jianbiao
South of the crossing of Yangxiao Road and
Jinhun Avenue, Guandu District, Kunming

13577083321

Changshui Community Liu Suojin
South of the crossing of Yunqiao Road and
National Highway 320, Guandu District,

Kunming
13888833122

Note: Each agency has a well-staffed and experienced grievance redress team. The contacts above are the
key contacts for grievance redress of the above agencies.
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J. M&E

71 YAG will conduct internal and external supervision and monitoring on RAP and noise
displacement implementation, and record results in quarterly reports for submission to AIIB.
72 Internal monitoring will be conducted from the bottom up through a normative and smooth
information management system between YAG, KCIAC, the PIO and other resettlement
agencies to track resettlement progress, fund use, etc.
73 Internal monitoring will cover the following:

 Organizational structure: setup, division of labor, staffing and capacity building of
resettlement implementation and related agencies;
 Resettlement policies and compensation rates: development and implementation of
resettlement policies; actual implementation of compensation rates for different types of
impacts (LA, state-owned land occupation, displacement of entities, etc.), with particular
focus on compliance with the rates in the RAP and reasons for deviations;
 LAR progress: overall and annual schedules, resettlement agencies and staffing, LA
and HD progress, and progress of other resettlement activities (see Table J-1 for the
reporting format);
 Resettlement budget and implementation: level-by-level disbursement of resettlement
funds, fund use and management, disbursement of compensation to proprietors, holders
of land use rights and land users, village-level use and management of compensation,
supervision and auditing of fund use (see Table J-2 for the reporting format);

 Production resettlement and employment of APs: main modes of resettlement, number
of APs resettled, employment of APs, effectiveness of resettlement, etc.;

 Grievance redress, public participation and consultation, information disclosure, and
external monitoring: appeal channel, procedure and agencies; key points of appeal and
handling thereof, key activities and progress of public participation and consultation, RIB
and information disclosure, external M&E agency, activities and effectiveness;

 Handling of relevant issues in the Memorandum of AIIB Mission; and

 Existing issues and solutions.

Table J- 1 Sample Schedule of LA and HD

Agency: ________________________ Reporting date: ______ (MM/DD/YY)

Resettlement activity Unit Planned Completed Completed
in total

Total
percentage

Nonresidential buildings m2

Land compensation 0,000 yuan
HD compensation payment 0,000 yuan

Store restoration m2

Reconstruction of nonresidential buildings m2
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Prepared by: ______ Signature of person responsible: ______ Stamp: ______

Table J- 2 Sample Schedule of Fund Use

______ District ______ Town (Sub-district) ______ Village (Community) Date: ______ (MM/DD/YY)

Affected agency Brief
description

Qty.
(unit)

Amount
needed
(yuan)

Amount of
compensation
available in the
reporting period

(yuan)

Total amount of
compensation
available (yuan)

Percentage

Entities
Infrastructure

Prepared by: ______ Signature of person responsible: ______ Stamp: ______

74 Internal monitoring method:

 Normative statistical reporting system: YAG and the PIU will develop uniform report
forms to reflect the progress of disbursement of resettlement funds and LAR. Such forms
will be submitted monthly. See Table J-3.
 Regular or irregular reporting: Information on issues arising from resettlement will be
exchanged in various forms between the resettlement agencies and the external M&E
agency.
 Regular meeting: During resettlement implementation, YAG and the PIU will hold
resettlement coordination meetings regularly to discuss and handle issues arising from
project and resettlement implementation, exchange experience and study solutions.
 Inspection: YAG will conduct routine and non-routine inspection on the resettlement
work of the PIU and resettlement agencies, handle resettlement issues on site, and verify
the progress of resettlement and the implementation of resettlement policies.
 Exchange of information with the external M&E agency: YAG and the PIU will keep
routine contact with the external M&E agency, and take findings and opinions of the
external M&E agency as a reference for internal monitoring.

Table J- 3 Sample Monitoring Form

No. Item
RAP Actual

Completed
to date

Completed
in total

Total
percentage

# # # # %

1
State-owned

land
Area (mu)

2
Temporary

land
occupation

Area (mu)
AHs
APs
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No. Item
RAP Actual

Completed
to date

Completed
in total

Total
percentage

# # # # %

3 Entities
Area (m2)
Number
APs

4 HD
Residential (m2)

Nonresidential (m2)
5 Resettlement funds (yuan)

75 Reporting interval: Internal monitoring is a continuous process, in which an internal
monitoring report will be submitted to AIIB semiannually. Internal monitoring reports will be
submitted by the resettlement agencies to the PIU, which will compile relevant data and
information, and submit an internal monitoring report to AIIB as required above.
76 External M&E: YAG will appoint an independent agency experienced in projects financed
by international financial organizations as the external M&E agency, which will conduct external
M&E on resettlement semiannually. The external M&E agency may be a university, research
institution, NGO or independent consulting firm with relevant experience, but it should have
competent and experienced staff, and their terms of reference should be accepted by AIIB.
77 Scope and procedure of external M&E:

 Periodic M&E: During the implementation of the RAP, the external M&E agency will
conduct periodic follow-up resettlement monitoring semiannually of the following activities
by means of field observation, panel survey and random interview:

 Payment and amount of compensation;
 Compensation for and resettlement of affected entities;
 Compensation for lost assets;
 Compensation for lost working hours;
 Transition subsidy;
 Timetables of the above activities (applicable at any time);
 Resettlement organization;
 Income growth of labor through employment; and
 Whether APs have benefited from the Project

 Public consultation: The external M&E agency will attend public consultation meetings
held during resettlement implementation to evaluate the effectiveness of public
participation.
 Grievance redress: The external M&E agency will visit the affected sub-districts and
communities periodically, and inquire the resettlement agencies that accept grievances
about how grievances have been handled. It will also meet complainants and propose
corrective measures and advice for existing issues so as to make the resettlement process
more effective.

78 Reporting interval: The external M&E agency will compile relevant data and information, and
submit an external M&E report to AIIB and YAG semiannually. After the Closing Date, the RPF
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will continue to be implemented,and semi-annual M&E to the relevant stakeholders, until the
actions under RPF have been completed. See Table J-4. See Appendix 1 for the M&E
reporting schedule for the ARAP.

Table J- 4 Resettlement M&E Reporting Schedule for Noise Displacement

No. Resettlement report Date
1 Baseline socioeconomic survey report Dec. 2027
2 Monitoring report (No.1) Dec. 2027
3 Monitoring report (No.2) Jul. 2028
4 Monitoring report (No.3) Dec. 2028

Note: The above schedule is a reference for noise displacement monitoring only. The cut-off point of M&E
should be after the completion of noise displacement, when the noise-affected persons will have been
resettled properly. If the noise relocation is not completed after the AIIB project closure in 2028, YAG still
needs to hire a third-party monitoring unit for M&E, and the costs incurred in M&E should be undertake by
YAG. The third-party monitoring unit needs to submit semi annual report for review by YAG.

79 Post-resettlement evaluation: After the completion of the Project, YAG (or through the
external M&E agency) will apply the theory and methodology of post-resettlement evaluation to
evaluate the Project’s resettlement activities on the basis of M&E to obtain successful
experience and lessons in LAR as a reference for future work. A post-resettlement evaluation
report will be submitted to AIIB.
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Appendix 1: ARAP

Yunnan Kunming Changshui Green
Airport Development Project

Abbreviated Resettlement Action Plan

YAG

March 2023
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1. Project overview: Kunming Changshui International Airport is located near
Dabanqiao Town, Guandu District, Kunming Municipality, Yunnan Province, completed and
put into operation in June 2012, establishing an airline network providing access to the
whole country and four continents. To accelerate the construction of the radiation hub
oriented to South and Southeast Asia, promote the balanced regional and leapfrog
development of Yunnan Province, and realize the national revitalization strategy through civil
aviation, the National Development and Reform Commission approved the Kunming Airport
Reconstruction and Expansion Project in May 2021. This project consists of 3 components:
1) east area, including East Runway #2, a freight station and aprons, as well as apron
around Terminal #2; 2) central area, including Terminal #2 (buildings and equipment), and
some civil works of the general transport center (GTC) within the airport responsibility area
and landside working area; and 3) west area, including the new runway and new aircraft
maintenance area in the west of the airport, and other site preparations for future expansion.

To support the sustainable and green development of the Kunming Airport Reconstruction
and Expansion Project, and regional interconnection, AIIB has provided a loan of $500
million to the PRC for the Project. The Project consists of 4 components: 1) East Flight Area
Construction; 2) Works around Terminal Area T2; 3) Green Airport Construction; and 4)
Technical Support and Capacity Building. The Project will be implemented from July 2023 to
June 2028. See Table A- 1 in the RPF.

2. Identification of associated projects: According to the RPF, the Project’s associated
projects are defined as: 1) Terminal #2; and 2) the east freight area. See paragraph 2 of the
RPF.
3. Purpose and scope of this ARAP: According to AIIB’s ESF—ESS2 “Land Acquisition
and Involuntary Resettlement”, an RAP should be prepared for LAR activities arising from a
project. When the affected population does not exceed 200, the APs are not physically
displaced, and less than 10% of their means of production are lost, such impacts are
deemed “slight”, and an ARAP should be prepared and submitted to AIIB. 213.82 mu of
collective land will be acquired for the Project and associated projects, including 4.9 mu of
ordinary farmland, 180.28 mu of woodland, 5.16 mu of unused farmland and 23.48 mu of
collective construction land, mostly in Wusazhuang Group of Wuxi Community, affecting 3
households with 13 persons, with income losses of below 4%. Therefore, an ARAP has been
prepared to direct LA compensation and resettlement for the Project and associated
projects, ensure that the APs have sufficient opportunities to replace their lost assets,
and improve or at least restore their income level and living standard. This ARAP
applies to LAR activities that have occurred or been identified within the design of the
Project and associated projects.
4. Identification of LA impacts: 1) 146.46 mu of collective land will be acquired for the
Project, affecting Wusazhuang Group of Wuxi Community and one household with 4
persons, including 1.68 mu of cultivated land (excluding basic farmland), accounting for
1.15%; 0.46 mu of garden land, accounting for 0.31%; and 0.16 mu of other farmland,
accounting for 0.11%; 116.08 mu of woodland (shrubs and arbors), accounting for 79.25%;
5.16 mu of grassland, accounting for 3.52%; and 22.92 mu of collective construction land,
accounting for 15.65%. 2) 67.36 mu of collective land will be acquired for the associated



55

projects, affecting Wusazhuang Group of Wuxi Community and two household with 9
persons, including 2.37 mu of cultivated land (excluding basic farmland), accounting for
3.52%; 0.23 mu of other farmland, accounting for 0.34%; 64.2 mu of woodland, accounting
for 95.31%; and 0.56 mu of collective construction land, accounting for 0.83%. The above
woodland, grassland and collective construction land (including rural roads and water facility
land) has not been contracted to households, and does not involve household compensation.
See Table 1.

Table 1 Trees Affected by the Project and Associated Projects

Figure 1 Woodland to be Acquired

5. Socioeconomic profile of APs and loss analysis: LA for the Project and associated
projects will affect 3 households with 13 persons in Wusazhuang Group of Wuxi Community.

 Income loss analysis: In Kunming Municipality, AAOVs are divided into 3 tiers,
being 2,400 yuan/mu for Tier 1, 1,800 yuan/mu for Tier 2 and 1,500 yuan/mu for Tier 3.
Based on the highest AAOV, the AAOV of the 4.05 mu of cultivated land acquired for the
Project and associated projects is 9,720 yuan, equivalent to an average loss of 3,270
yuan per household or 747.69 yuan per capita. According to the Statistical Bulletin on
National Economic and Social Development 2022 of Kunming Municipality, the per
capita disposable income of rural residents of Kunming Municipality in 2022 was 19,507
yuan, so the average income loss rate is 3.83%. See Table 4.
 Socioeconomic profile: Among the 13 APs, 1) In terms of gender and ethnic
composition, there are 7 males and 6 females, all being Han people, excluding any

Project Component District Sub-district Community Proprietor Shrubs (mu) Arbors (mu)

The Project
Apron around Terminal
#2 (78 gate positions)

DZNA Changshui Wuxi
Wusazhuang

Group
20.68 95.4

Associated
projects

Terminal #2 DZNA Changshui Wuxi
Wusazhuang

Group
0.56 63.64

Total 21.24 159.04
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minority or vulnerable person; 2) In terms of age structure, 3 are aged 16 years or less,
8 aged 17-60 years and two aged above 60 years; 3) In terms of educational level, two
have received primary school or below education, 4 have received junior high school
education, 6 have received senior high or secondary technical school education, and
one has received junior college education; 5) In terms of land resources, the 3 AHs have
14.59 mu of cultivated land in total, 1.12 mu per capita or 4.86 mu per household; the
main crops are corn, melon, cabbage and other vegetables; 6) In terms of income, the
average annual household income is 55,508.62 yuan, mainly including employment and
salary income; 7) In terms of expenditure, the average annual household expenditure is
45,832.66 yuan, mostly nonproductive expenses.

Table2 Age and Education Level Distribution

Aged
Male Female Total

N Percent N Percent N Percent
<16years 2 28.57% 1 16.67% 3 23.08%
16-60years 4 57.14% 4 66.67% 8 61.54%
>60years 1 14.29% 1 16.67% 2 15.38%
Subtotal 7 100.00% 6 100.00% 13 100.00%

Education level
Primary school or

below
1 14.29% 1 16.67% 2 15.38%

Junior high
school

2 28.57% 2 33.33% 4 30.77%

Senior high
school/Secondary
technical school

3 42.86% 3 50.00% 6 46.15%

Junior college or
above

1 14.29% 0 0.00% 1 7.69%

Subtotal 7 100.00% 6 100.00% 13 100.00%
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Table 3 Summary of LA Impacts9

Project Component

Division LA area Affected

District Sub-district Community
Farmland Collective

construction
land

Total AHs APsCultivated
land

Garden
land

Other
farmland

Woodland Grassland

The
Project

Apron around
Terminal #2 (78
gate positions)

DZNA Changshui
Wuxi 1.68 0.46 0.16 116.08 5.16 22.92 146.46 1 4

Subtotal 1.68 0.46 0.16 116.08 5.16 22.92 146.46 1 4
Percent 1.15% 0.31% 0.11% 79.25% 3.52% 15.65% 100.00% / /

Associated
projects

Terminal #2 DZNA
Changshui

Wuxi 2.37 0.00 0.23 64.20 0.00 0.56 67.36 2 9
Subtotal 2.37 0.00 0.23 64.20 0.00 0.56 67.36 2 9
Percent 3.52% 0.00% 0.34% 95.31% 0.00% 0.83% 100.00% / /

Total 4.05 0.46 0.39 180.28 5.16 23.48 213.82 3 13
Percent 1.89% 0.22% 0.18% 84.31% 2.41% 10.98% 100.00% / /

Table 4 LA Impact Analysis

County
/ district

Sub-district
Community

Before LA Affected by LA

Percapita
cultivated

area
afterLA

(m
u)

LA impacts Income loss (yuan)
Population C

ultivated
area

(m
u)

Percapita
cultivated

area
(m

u)

Population C
ultivated

area
(m

u)

PercentofH
H
s
(%

)

Percentof
population

(%
)

Land
loss

rate
(%

)

Percapita
annual

disposable
incom

e
(yuan)

Annualloss
10

(yuan)

Average
loss

per
H
H
(yuan)

Percent
to per
capita
income
(%)11

HHs

Population

AHs APs

DZNA Changshui
Wuxi 542 1768 7000 3.96 3 13 4.05 3.96 0.55% 0.73% 0.057% 972011 3240 747.69 3.83%
Total / / / / 3 13 4.05 / / / / / / / /

9 Source: PIO, March 2023
10 Annual loss = AAOV * LA area (mu)
11 The per capita disposable income of rural residents of Kunming Municipality in 2022 was 19,507 yuan, and that of urban residents 52,523 yuan (source: Statistical
Bulletin on National Economic and Social Development 2022 of Kunming Municipality).
11 Local AAOV rates include: Tier 1—2,400 yuan/mu, Tier 2—1,800 yuan/mu and Tier 3—1,500 yuan/mu, equivalent to 9,720 yuan per annum at the highest AAOV.
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6. Expected resettlement modes of APs: 1) Monetary compensation is the
resettlement mode expected by and available to every AH. The AHs think that since farming
is labor-consuming and unprofitable, they will use compensation for business or get
employed nearly. In addition, eligible LEFs may cover endowment insurance voluntarily.
Therefore, 100% of the AHs prefer nonagricultural resettlement; 2) If possible, the APs
expect that jobs generated by the Project and nonagricultural skills training be made first
available to them to promote their production and livelihood restoration.

Table 5 Expected Resettlement Modes

District Sub-district Community

Affected population Resettlement mode (HHs)

AHs APs
Fem
ales

Monetary
compensa

tion

Agricultural
resettlement

Nonagricultural
resettlement

Social
security

DZNA Changshui Wuxi 3 13 6 3 0 3 3
Total 3 13 6 3 0 3 3

7. Livelihoods and expected resettlement modes of affected women: 1) The affected
women enjoy the same rights as men, including land contracting, education receiving, family
planning and election. Most of the female laborers interviewed think that they have the same
autonomy in production and management as men, and can choose to get employed or do
business freely. 2) Women have the same concerns as those of men: a) Compensation
should be strictly based on the applicable state laws and regulations, and paid timely; b) LA
compensation should be paid directly to the AHs; and c) The compensation for affected trees
to be received by the village collective should be used or distributed under a rational
program adopted at a village meeting; 3) Women have the following needs that are different
from those of men: a) Women expect both monetary compensation and employment; b)
Women also expect to participate in village-level management; and c) Women expect that
compensation should be received with the signature of couples.
8. Relocation of trees: 1) The shrubs and arbors affected by the Project are owned by
Wusazhuang Group of Wuxi Community, mostly growing naturally, used for water and soil
conservation, and not for sale, with no income and no directly affected person; 2) Monetary
compensation is the preferred choice of the collective of Wusazhuang Group of Wuxi
Community, which expects the expropriator / government to relocate and dispose of trees,
expects to receive full compensation before relocation, and expects that relocation should
be notified one month in advance.
9. Objectives and principles of income restoration: This ARAP will be implemented
under the direction of the RPF, and in compliance with the objectives and principles specified
in AIIB’s ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, including: (a) to
avoid involuntary resettlement where feasible; (b) to minimize involuntary resettlement,
exploring all viable alternative project designs; (c) where involuntary resettlement is
unavoidable, to assist displaced persons in their efforts to improve their livelihoods and



59

standards of living or at least to restore them, in real terms, to pre-displacement levels or to
levels prevailing prior to the beginning of project implementation, whichever is higher; (d) to
learn and address gender-related risks and impacts of involuntary resettlement; (e) to
improve living conditions of poor or vulnerable persons who are physically displaced; and; (e)
to conceive and execute resettlement activities as sustainable development programs,
providing sufficient investment resources to enable displaced persons to benefit directly from
the project, as the nature of the project may warrant.
10. Legal and policy framework: The legal and policy framework for the Project in the
RPF also applies to this ARAP. LAR activities will be conducted in accordance with AIIB’s
ESF—ESS2 “Land Acquisition and Involuntary Resettlement”, Land Administration Law of
the PRC (effective from January 1, 2020), Regulations on the Implementation of the Land
Administration Law of the PRC (September 1, 2021), Decision of the State Council on
Deepening the Reform and Rigidly Enforcing Land Administration (SC [2004] No.28), Notice
of the Yunnan Provincial Natural Resources Department on Disclosing and Implementing
Block Comprehensive Land Prices for Farmland Acquisition (YNRD [2020] No.173), Guiding
Opinions on Resettlement for Collective Land Acquisition and House Demolition in Kunming
Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22), and Notice on
Issuing the Implementation Measures for Resettlement for Collective Land Acquisition and
House Demolition for the Kunming Changshui Integrated Transport Hub Project (DZZF
[2022] No.48). If the local government promulgates any new policy during resettlement
implementation, such policy will apply to all AHs.
11. For the differences between the AIIB policy and PRC laws, gap-filling measures are
given in the RPF, and will apply to this ARAP. See paragraph 21 of the RPF.
12. Income and restoration measures: To ensure that the persons affected by LA have
sufficient opportunities to replace their lost assets, and improve or at least restore their
income level and living standard, this ARAP proposes the following restoration measures in
consultation with the APs:

 Monetary compensation: 1) Monetary compensation will be provided to the
affected village collective and households according to the Notice of the Yunnan
Provincial Natural Resources Department on Disclosing and Implementing Block
Comprehensive Land Prices for Farmland Acquisition (YNRD [2020] No.173), Guiding
Opinions on Resettlement for Collective Land Acquisition and House Demolition in
Kunming Airport Economic Zone (Dabanqiao Sub-district) (Trial) (KAEZ [2022] No.22),
Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48), etc..

2) Monetary compensation includes land, young crop and ground attachment
compensation. According to DZZF [2022] No.48, LA compensation includes land
compensation and resettlement subsidy, being 65,500 yuan/mu; the compensation rate
for young crops on cultivated and garden land is 5,086 yuan/mu, that for trees on
woodland 20,000 yuan/mu and that for shrub forests 10,000 yuan/mu. Compensation
rates for other ground attachments are set out in Appendix 4.
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3) Monetary compensation will be paid by the DZNA Management Committee to the
affected village collective, and a village meeting will be held to determine the distribution
program.

4) In past LA activities, Wuxi Community has two distribution methods: i) Young crop
compensation for cultivated and garden land is paid directly to the AHs, and tree
compensation for collective woodland to the village collective; a village meeting is held
to determine the distribution program; ii) A village meeting is held to determine the
distribution program of resettlement subsidy and land compensation, and the AHs will
not be entitled to land reallocation.

Table 6 Summary of Block Comprehensive Land Prices, Young Crop Compensation and Tree
Compensation

Block comprehensive land price (yuan/mu)
Young crop

compensation (yuan/mu)
Tree compensation

(yuan/mu)
Land price,
yuan/mu

Land compensation
(40%)

Resettlement
subsidy (60%)

Garden
land

Cultivated
land

Shrub
forests

Woodland

65500 26200 39300 5086 5086 10000 20000

 Employment measures: 1) Jobs generated by the Project will be made first
available to the AHs, especially women and vulnerable groups; 2) Free skills training will
be offered to all APs with basic literacy at least twice a year. Such training will be
tailored to their actual needs through consultation, and at least two members (one male
and one female if possible) of each AH will be trained.
 Subsidies of basic endowment insurance for LEFs: 1) According to the Notice
of the Yunnan Provincial Government in Issuing the Interim Measures of Yunnan
Province for Basic Endowment Insurance for Land-expropriated Farmers (YPG [2008]
No.226), Guiding Opinions of the General Office of the Yunnan Provincial Government
on Reforming and Improving Basic Endowment Insurance for Land-expropriated
Farmers (YPGO [2019] No.1), and Notice of the Kunming Municipal Government on
Issuing the Social Security Contribution Standard of Kunming Municipality for
Land-expropriated Farmers (KMG [2020] No.40), eligible LEFs may cover basic
endowment insurance for urban and rural residents or basic endowment insurance for
urban employees voluntarily, and receive subsidies; 2) According to the latest standard
effective from January 1, 2021, a social security contribution for LEFs will be levied at
20,000 yuan/mu of land used for construction projects in Kunming to subsidize basic
endowment insurance for LEFs, as detailed in Appendix 3. The total social security
contribution for the Project and associated projects is 98,000 yuan. The actual number
of insured LEFs and costs will be confirmed at the implementation stage and subject to
M&E.
 Special entitlements of women: 1) Jobs generated by the Project will be first
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made available to women, including skilled and unskilled jobs; 2) Skills training will be
first made available to women; 3) The affected women will receive relevant information,
and participate in public consultation and resettlement; 4) Compensation agreements
must be signed by couples; and 5) Women’s opinions on the Project will be considered
first.
 Special entitlements of vulnerable groups: Vulnerable groups affected by the
Project will enjoy the following entitlements: 1) Jobs generated by the Project will be first
made available to them, including skilled and unskilled jobs; 2) Skills training will be first
made available to them; 3) Their opinions on the Project will be considered first; and 4)
They will receive assistance from the local government.

13. Information disclosure and public participation: According to paragraphs 19 and
20 of ESS1, information disclose will be conducted in a timely, convenient, gender-sensitive,
inclusive and culturally appropriate manner, and in a language that is understood by the APs
and other stakeholders with special needs (related to disability, literacy and/or language),
including AIIB safeguard documents (RPF, RAP, DDR, etc.) and E&S information. In addition,
all APs are encouraged to participate in consultation, and express opinions and expectations
actively during resettlement implementation. With the progress of project preparation and
implementation, YAG, KCIAC, the DZNA Management Committee, affected sub-district
offices and community committees will conduct further public participation, as detailed in
Table 7.

Table 7 Public Participation Plan

Purpose Mode Time Agencies Participants Topics
Disclosing
resettlement

policies and rates

Sub-district /
community

bulletin board
Apr. 2023

YAG, Kunming Airport
Headquarters DZNA

Branch, sub-district offices
All APs

Disclosing the draft RAP at
sub-district and community
bulletin boards and offices

RAP disclosure Website Apr. 2023 AIIB All APs Disclosing the RAP online

HD
announcement

Community
bulletin board

Jun. 2023
YAG, Kunming Airport
Headquarters DZNA

Branch, sub-district offices
All APs

Disclosing the HD range,
compensation rates and
resettlement modes, etc.

Announcement of
compensation

and resettlement
options for LA

Community
bulletin board

Jun. 2023
YAG, Kunming Airport
Headquarters DZNA

Branch, sub-district offices
All APs

Compensation and mode of
payment

Determination of
project area

Meeting
Jun. –

Sep. 2023

YAG, Kunming Airport
Headquarters DZNA

Branch, sub-district offices,
Civil Aviation Airport
Planning, Design and

Research Institute Co., Ltd.

All APs

Determining the project area,
and discussing compensation
policies

Verification of
DMS results

Field survey
Oct. –

Nov. 2023

YAG, Kunming Airport
Headquarters DZNA

Branch, Civil Aviation Airport
All APs

1) Checking for omissions
and finally confirming DMS
results; 2) Detailed list of
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Planning, Design and
Research Institute Co., Ltd.

occupied land and losses of
APs; 3) Preparing a basic
compensation agreement

M&E
Resident

participation

Dec. 2023
– Dec.
2026

YAG, Kunming Airport
Headquarters DZNA

Branch, sub-district offices,
external M&E agency,

sub-district and community
officials

All APs

1) Resettlement progress and
impacts; 2) Payment of
compensation; 3) Information
disclosure; 4) Livelihood
restoration

14. Grievance redress: A GRM has been established in the RPF according to
ESF—ESS2 “Land Acquisition and Involuntary Resettlement” to receive and handle
grievances of the APs about the Project. The GRM has 4 stages, from the community
committee / contractor, to the sub-district office / KCIAC, to the DZNA Management
Committee / YAG, and finally to the court. Relevant contact information is provided to the
APs. In addition, the PPM established by AIIB provides an opportunity for an independent
and impartial review of feedback from project-affected people. The grievance redress
requirements and procedure in the RPF also apply to this ARAP. See paragraphs 66-70 of
the RPF for the detailed GRM and contact information.
15. Organizational structure for resettlement: To ensure successful resettlement as
desired, a systematic organizational structure must be established during project
implementation in order to plan, coordinate and monitor resettlement activities. The Yunnan
Provincial Government will coordinate YAG and the DZNA Management Committee to
ensure smooth communication. YAG is responsible for project preparation, implementation
and subsequent management, assumes overall responsibility for E&S management under
the Project, and submits relevant monitoring data and reports according to AIIB’s ESF. The
DZNA Management Committee is responsible for the implementation of noise reduction
measures for settlements, schools and hospitals involved in the Project’s resettlement and
environmental noise, providing E&S information during project implementation, and assisting
AIIB and the E&S monitoring agencies in E&S implementation supervision and inspection.
Except the above organizations, KCIAC, the PIO, relevant departments of the DZNA
Management Committee, local sub-district offices, community committees, design agency
and external M&E agency will also participate in project implementation, and support the
work of the above organizations. The organizational structure and responsibilities in the RPF
also apply to this ARAP. See paragraphs 37-47 of the RPF.
16. Resettlement implementation schedule: According to AIIB’s procedure
requirements, 1) The RAP should be completed and submitted to AIIB for review and
approval before compensation, resettlement and restoration, which should be completed
before the beginning of construction; 2) The RAP should include an implementation
schedule for all proposed activities; if necessary, compensation payment, and restoration
measures for other entitlements (in cash or kind) and resettlement should be completed at
least two month before LAR. According to the above requirements, the applicable laws and
policies of the PRC, and the overall project schedule, this ARAP includes a detailed
resettlement implementation schedule, which may be adjusted based on project
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implementation progress. See Table 8.

Table 8 Resettlement Implementation Schedule

No. Activity Time Progress
1 RAP preparation
1.1 Establishing the PIO Nov. 2022 Completed
1.2 Appointing the RAP preparation agency Apr. 2022 Completed
1.3 Conducting the DMS Mar. 2023 Completed
1.4 Preparing the RAP Apr. 2023 Completed
2 information disclosure and public participation
2.1 Consulting with agencies concerned and APs Mar. – Apr. 2023 Completed
2.2 Disclosing the draft RAP and RIB to APs Apr. 2023 Completed

2.3 Disclosing the revised RAP and RIB to APs if
necessary Apr. 2023 Completed

2.4 Disclosing the RAP on AIIB’s website Apr. 2023 Completed
3 Approving the RAP May 2023 Completed
4 Construction land
4.1 Land pre-approval Jun. 2022 Completed
4.2 Land approval Dec. 2023 Completed
5 Implementation stage

5.1 Entering into resettlement agreements and
paying compensation Jun. 2023 – Jun. 2024 Completed

5.1 LA and HD Jun. 2023 – Jun. 2024 Completed
5.2 Providing clear land Jul. 2024 Completed
5.3 Income restoration measures Jun. 2023 – Dec. 2025 Ongoing
5.4 Skills training Jun. 2023 – Dec. 2025 Ongoing
6 M&E
6.1 Baseline survey Sep. 2024 Completed
6.2 Internal monitoring Dec. 2023 – Dec. 2026 Ongoing
6.3 External M&E Sep. 2024 – Dec. 2026 Ongoing

https://intranet.ynairport.com/notice/5633.jhtml
Figure 2 RPF and RP public website and interface(Apr.10 2023)

17. Budget and fund management:

17.1 Resettlement budget: In the resettlement budget, direct resettlement costs include
LA, young crop and ground attachment compensation, management fees, training costs,
taxes and fees, contingencies, etc.

https://intranet.ynairport.com/notice/5633.jhtml
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 The resettlement budget of the Project is 22,062,636.75 yuan, including LA, young
crop and ground attachment compensation, management fees, resettlement planning
and monitoring costs, training costs, taxes and fees, contingencies, etc., including basic
resettlement costs of 11,719,627.8 yuan (53.12% of the budget), including LA
compensation of 9,593,130 yuan (43.48% of the budget), young crop compensation of
11,697.8 yuan (0.05% of the budget), and ground attachment compensation of 2.1148
million yuan (9.59% of the budget), and contingencies of 937,600 yuan (4.25% of the
budget). See Table9.
 The resettlement budget of the associated projects is 9.6603 million yuan,
including LA, young crop and ground attachment compensation, management fees,
training costs, taxes and fees, contingencies, etc., including basic resettlement costs of
5.7037 million yuan (59.04% of the budget), including LA compensation of 4.4121
million yuan (45.67% of the budget), young crop compensation of 13,200 yuan (0.14%
of the budget), and ground attachment compensation of 1.2784 million yuan (13.23% of
the budget), and contingencies of 456,300 yuan (4.72% of the budget). See Table 9.

Table 9 Resettlement Budget of the Project

No. Item Unit
Compensation
rate (yuan)

Qty.
Compensation

(yuan)
Percent (%)

1 Basic resettlement costs yuan 11719627.8 53.12%
1.1 LA compensation yuan 9593130 43.48%
1.1.1 Farmland mu 65500 2.3 150650 0.68%
1.1.2 Woodland mu 65500 116.08 7603240 34.46%
1.1.3 Grassland mu 65500 5.16 337980 1.53%
1.1.3 Construction land mu 65500 22.92 1501260 6.80%
1.2 Young crop compensation mu 5086 2.3 11697.8 0.05%

1.3
Compensation for

temporary land occupation
mu 5000 0 0 0.00%

1.4
Ground attachment

compensation
yuan 2114800 9.59%

1.4.1 Arbor trees mu 20000 95.4 1908000 8.65%
1.4.2 Shrubs mu 10000 20.68 206800 0.94%
2 Management fees Basic costs 5% 11719627.8 585981.39 2.66%

3
Resettlement planning
and monitoring costs

yuan 2000000 9.07%

3.1 Survey and design costs yuan 500000 500000 2.27%
3.2 M&E costs yuan 1500000 1500000 6.80%
4 Training costs Basic costs 1% 11719627.8 117196.278 0.53%
5 LA taxes and fees yuan 6702261.053 30.38%
5.1 Farmland occupation tax m2 30 1533.341 46000.23 0.21%
5.2 Land reclamation costs mu 14400 2.3 33120 0.15%

5.3
Compensation for

additional construction land
m2 64 97640.4882 6248991.245 28.32%

5.4 LA management fees LA costs 2.80% 11719627.8 328149.5784 1.49%
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5.5 Social security costs mu 20000 2.3 46000 0.21%
Subtotal of Items 1~5 21125066.52 21125066.52

6 Contingencies Basic costs 8% 11719627.8 937570.224 4.25%
7 Total 22062636.75 100.00%

Table 10 Resettlement Budget of the Associated Projects

No. Item Unit
Compensation
rate (yuan)

Qty.
Compensation

(yuan)
Percent
(%)

1 Basic resettlement costs yuan 5703703.60 59.04%
1.1 LA compensation yuan 4412080.00 45.67%
1.1.1 Farmland mu 65500 2.6 170300.00 1.76%
1.1.2 Woodland mu 65500 64.2 4205100.00 43.53%
1.1.3 Grassland mu 65500 0 0.00 0.00%
1.1.3 Construction land mu 65500 0.56 36680.00 0.38%
1.2 Young crop compensation mu 5086 2.6 13223.60 0.14%

1.3
Compensation for

temporary land occupation
mu 5000 0 0.00 0.00%

1.4
Ground attachment

compensation
yuan 1278400.00 13.23%

1.4.1 Arbor trees mu 20000 63.64 1272800.00 13.18%
1.4.2 Shrubs mu 10000 0.56 5600.00 0.06%
2 Management fees Basic costs 5% 5703703.6 285185.18 2.95%
3 Training costs Basic costs 1% 5703703.6 57037.04 0.59%
4 LA taxes and fees yuan 3158073.89 32.69%
4.1 Farmland occupation tax m2 30 1733.342 52000.26 0.54%
4.2 Land reclamation costs mu 14400 2.6 37440.00 0.39%

4.3
Compensation for additional

construction land
m2 64 44906.8912 2874041.04 29.75%

4.4 LA management fees LA costs 2.50% 5703703.6 142592.59 1.48%
4.5 Social security costs mu 20000 2.6 52000.00 0.54%

Subtotal of Items 1~4 9203999.70 95.28%
5 Contingencies Basic costs 8% 5703703.6 456296.29 4.72%
6 Total 9660295.99 100.00%

17.2 Fund management: Resettlement funds must be disbursed in strict conformity with
the applicable state regulations, and the policies and compensation rates in the RPF.

 The Kunming Airport Headquarters DZNA Branch will report resettlement
implementation progress and submit disbursement reports to the DZNA Management
Committee monthly, which will apply for fund disbursement with the DZNA Finance
Bureau.
 The relevant district and sub-district finance and audit bureaus will monitor and
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audit the use of special funds.
 YAG will also appoint a special consulting agency to conduct internal and external
follow-up monitoring on fund use and availability, and resettlement implementation
progress.

17.3 Fund disbursement: Resettlement funds will be disbursed on the following principles:

 Funds must flow as directly as possible with minimum intermediate links.
 All costs related to LA will be included in the general budget of the Project,
disbursed by the DZNA Finance Bureau directly to the affected sub-district offices and
community committees according to the compensation rates, and then paid to the
affected entities / persons. The disbursement processes of compensation for different
types of impacts vary slightly: i) After LA compensation is paid to the community
committee, a village meeting is held to determine the distribution program; ii)
Compensation for state-owned land occupation is paid by the DZNA Finance Bureau
directly to the affected entities / persons through a special account; iii) Compensation
for temporary land occupation is paid by the DZNA Management Committee directly to
the affected entities / persons; iv) Compensation for ground attachments is paid by the
DZNA Finance Bureau directly to the affected entities / persons through a special
account; and v) HD compensation is paid by the DZNA Finance Bureau directly to the
affected entities / persons through a special account.
 LA and HD compensation will be paid before LA and HD.

Finance Department of DZNA
Management Committee

Persons
affected by

LA

Proprietors of
attachments

Sub-district
offices

Bank or credit
cooperative

Community
committees Entities /

persons
affected by

HD

Local counterpart funds
of DZNA Management

Committee

Figure 3 Fund Disbursement Flowchart
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18. M&E: The RPF includes detailed M&E arrangements based on AIIB’s ESF—ESS2
“Land Acquisition and Involuntary Resettlement”, including qualification requirements,
monitoring agencies, scope, methods, interval, etc., which also apply to this ARAP. See
paragraphs 71-79 of the RPF. In addition, the M&E reporting schedule applicable to this
ARAP is as shown in Table 11.

Table 11 Resettlement M&E Reporting Schedule

No. Resettlement report Date
1 Baseline socioeconomic survey report Sep. 2024
2 Monitoring report (No.1) Sep. 2024
3 Monitoring report (No.2) Mar. 2025
4 Monitoring report (No.3) Sep. 2025
5 Monitoring report (No.4) Mar. 2026
6 Monitoring report (No.5) Sep. 2026
7 Resettlement completion report Dec. 2027
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Appendix 2: Resettlement Due Diligence Report

7,285.38 mu of land acquired for the Project (i) East Runway #2, and related vertical and horizontal
slip systems; ii) apron around Terminal #2 (78 gate positions), and flight area passages and bridges;
and iii) east area freight apron (16 gate positions)), and associated projects (iv) Terminal #2; and v)
east freight area) is state-owned land allocated to YAG in 2015, and was acquired and reserved in
2008 (15 years ago). The persons affected by LAR were resettled in Changshui New Residential
Area in 2008 and 2009. The relevant LA and HD compensation and resettlement work had been
completed before the Project was initiated, with no outstanding issue and no grievance.

a) Background: Kunming Changshui International Airport broke ground on December 5,
2008, and was put into operation on June 2, 2012. It has two runways (East Runway #1,
4,500m long; West Runway #1, 4,000m long), a terminal (T1) with a building area of
548,000 m2, and a design annual passenger throughput of 38 million men-times. The
airport’s transport volume grew rapidly in the past decade, and is expected to continue to
grow rapid in the future. To support the sustainable and green development of the
Kunming Airport Reconstruction and Expansion Project, and regional interconnection, AIIB
has provided a loan of $500 million to the PRC for the Project.
b) Purpose and scope of due diligence: According to the AIIB policy, the LAR activities
before project implementation should be subject to resettlement due diligence. The
7,285.38 mu of state-owned land occupied permanently by the Project and associated
projects was allocated to YAG in 2015, and acquired and reserved in 2008 for the Kunming
New Airport Project. The LA and HD compensation and resettlement work was completed
in 2008 and 2009, and YAG received construction land approvals in 2015. In order to
supervise the completed LA and HD compensation and resettlement work, and protect the
lawful rights and interests of the APs, the taskforce conducted resettlement due diligence.
c) Scope and methods of due diligence:

 Scope: The due diligence mainly covers the applicable policies and rates, fund
disbursement, information disclosure, grievance redress, outstanding issues, etc.
 The following methods are used for the due diligence:

 Literature review: Documents on the Project and resettlement are referred to
and verified.
 Sampling survey: A sampling plan was designed, and 100 AHs with 293
persons were sampled randomly, accounting for about 20% of all AHs.
 FGD: including district, sub-district and village level FGDs, involving the
Guandu District Government, DZNA Management Committee, Changshui
Sub-district Office, community committee and residents
 Key informant interview: including DZNA Management Committee and
Changshui Sub-district Office staff, local residents, women, old people, etc.

d) Identification of impacts and policies: In 2008 and 2009, the Guandu District
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Government acquired and reserved 31,747.5 mu12 of land (including 7,285.38 mu for the
Project and associated projects) in Hunshuitang Group of Changshui Village (affecting 370
households with 1,068 persons), Libaichong Group of Huaqing Village (affecting 54
households with 168 persons), Xiaogaopo Group of Wuxi Community (affecting 74
households with 199 persons) in accordance with the Notice of the Kunming Municipal
Government on Further Clarifying LA-related Issues, Decision of the Kunming Municipal
Government to Deepen Land Use Reform and Strengthen Land Management, Reply on
the LA and HD Compensation rates of the Kunming New Airport Project, etc.
e) Compensation payment: The 31,747.5 mu of land acquired and reserved for the
Kunming New Airport Project in 2008 was allocated to YAG in 2015, along with
construction land approvals. The total LA and HD compensation for the Kunming New
Airport Project in 2008 is 3.7437189 billion yuan, in which land taxes and fees, insurance
contribution for LEFs, and compensation for reserved resettlement land totaling 2.0126154
billion yuan have been fully paid; LA compensation, and compensation for demolished
houses, buildings and attachments on collective and personal land totaling 1.2560472
billion yuan, and compensation for demolished buildings, attachments and pipelines of
entities totaling 341.8696 million yuan have been fully paid to the affected persons,
collectives and entities; the special facility compensation, cadastral survey fees, and land
review and approval agency fees totaling 47.5743 million yuan, compensation for the
relocation of the airport 35KV Shuanghe return line and power transmission lines of
Changshui poles 1-22, and office equipment purchase costs totaling 14.0449 million yuan
have been fully paid. In addition, the households affected by HD in Hunshuitang Group of
Changshui Village (370 households with 1068 persons), Libaichong Group of Huaqing
Village (54 households with 168 persons), Xiaogaopo Group of Wuxi Community (74
households with 199 persons) were resettled in Changshui New Residential Area (Runrui
Residential Area) in November 2008 and September 2009. The above LA and HD
compensation and resettlement work has been completed, with no outstanding issue and
no grievance.

Living environment in Changshui New Residential Area (Runrui Residential Area)

12 Policies and land type tables over 15 years ago are unavailable.
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Nonresidential building and attachment demolition compensation agreements provided by AHs
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Construction land approvals (extracts)13

f) Information disclosure and grievance redress: During resettlement implementation,
the PIU disclosed relevant information to the APs, and collected their opinions by means of
community meeting, door-to-door visit, bulletin board, etc. A sound GRM has been
established, where the APs may file grievances through the community committee level by
level. No significant grievance has occurred to date. Some minor issues, such as
omissions and errors in the DMS, were corrected timely.
g) Household condition and satisfaction surveys:

 Age structure and gender analysis: Among the 293 respondents, 57 are 16 years
or less, accounting for 19.45% of all respondents, including 22 males, accounting for
13.75% of all males, and 35 females, accounting for 26.32% of all females; 146 aged
16-59 years, accounting for 49.83% of all respondents, including 86 males,
accounting for 53.75% of all males, and 60 females, accounting for 45.11% of all
females; and 90 above 60 years, accounting for 30.72% of all respondents, including
52 males, accounting for 32.50% of all males, and 38 females, accounting for 28.57%
of all females.
 Educational level: Among the 236 respondents aged 16 years or above, 30 have
received primary school or below education, accounting for 12.71%; 55 have received
junior high school education, accounting for 23.31%; 64 have received senior high or
secondary technical school education, accounting for 27.12%; and 87 have received
junior college education, accounting for 36.86%. See Table a.

Table a Demographics of Sample Population

Item
Male Female Total

N Percent (%) N Percent (%) N Percent (%)

13 These are extracts of some construction land approvals, which prove that there is no outstanding issue in
LA and HD compensation.
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Age
≤16 years 22 13.75% 35 26.32% 57 19.45%
16-59 years 86 53.75% 60 45.11% 146 49.83%
≥60 years 52 32.50% 38 28.57% 90 30.72%
Subtotal 160 100% 133 100% 293 100%

Educational level (adults)
Primary school or below 11 8.59% 19 17.59% 30 12.71%

Junior high school 31 24.22% 24 22.22% 55 23.31%
Senior high school /

secondary technical school
36 28.13% 28 25.93% 64 27.12%

Junior college or above 50 39.06% 37 34.26% 87 36.86%
Subtotal 128 100% 108 100% 236 100%

 Satisfaction survey: The task force conducted a satisfaction survey on 100 sample
households. See Table b.

Table b Satisfaction Survey Results

Answer

Percent (%)
Information

disclosure and
policy publicity

LA
compensation

mode

DMS
results

LA
compensation

policy

Policy
implementation

Very dissatisfied 0 0 0 0 0
Dissatisfied 0 0 0 0 0
Neither, nor 15.0 25.0 20.0 15.0 20.0
Satisfied 50.0 40.0 50.0 55.0 55.0

Very satisfied 35.0 35.0 30.0 30.0 25.0
Total 100 100 100 100 100

The 100 sample households are neither satisfied nor dissatisfied, satisfied, or very satisfied with all
aspects.

h) Evaluation: The 7,285.38 mu of state-owned land allocated to YAG in 2015 was
acquired and reserved by the Guandu District Government in 2008-2009 in strict
conformity with the prevailing laws and policies, which comply with AIIB’s replacement cost
principle. This was audited by the provincial audit department in 2016, with no outstanding
issue and no grievance. Relevant documents and certificates are complete. In addition, no
significant grievance has occurred to date. Most of the AHs are neither satisfied nor
dissatisfied, or satisfied with all aspects. 25% of the AHs are satisfied with information
disclosure and policy publicity, LA compensation mode and policy, and DMS results.
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On this basis, the LA and HD compensation and resettlement work before the Project and
associated projects were approved by AIIB has been completed, with no outstanding issue
and no grievance.
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Appendix 3: Key Laws and Policies

 Notice of the Yunnan Provincial Natural Resources Department on Disclosing and
Implementing Block Comprehensive Land Prices for Farmland Acquisition (YNRD [2020]
No.173)
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 Notice on Issuing the Implementation Measures for Resettlement for Collective Land
Acquisition and House Demolition for the Kunming Changshui Integrated Transport Hub
Project (DZZF [2022] No.48)
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 Notice on Issuing the Guiding Opinions of Kunming Municipality on House
Expropriation on State-owned Land and Compensation (KMGO [2015] No.104)
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 Notice of the Kunming Municipal Government on Issuing the Social Security
Contribution Standard of Kunming Municipality for Land-expropriated Farmers (KMG
[2020] No.40), Guiding Opinions of the General Office of the Yunnan Provincial
Government on Reforming and Improving Basic Endowment Insurance for
Land-expropriated Farmers (YPG [2019] No.1)
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 Notice on Disclosing Results of Land Grading and Benchmark Land Prices in the
Kunming Urban Center
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Appendix 4: Summary of Compensation Rates for Ground Attachments

No. Item Rate Remarks
1 Masonry enclosing wall 280 yuan/m
2 Earth enclosing wall 70 yuan/m
3 Wells 500 yuan each Valuated at cost

4 Tomb relocation

Earth: 1000 yuan each Tomb compensation, moving subsidy,
etc. paid by the expropriator to the
cemetery authority; moving subsidy

paid to tomb owners

Brick: 1600 yuan each

Stone: 2200 yuan each

5 Tombstone 1000 yuan each
6 Stone retaining walls 135 yuan/m3

7 Water supply 500 yuan/HH
8 Brick kiln 1000 yuan each
9 Small brick kiln 10000 yuan each
10 Limekiln 7000 yuan each
11 Cooking range 500 yuan each
12 Aqueduct 400 yuan/m2

13 Iron gate 300 yuan/m2

14 Trees not on garden land, diameter: <10cm 100 yuan each

Scattered trees around house and in
courtyard

15 Trees not on garden land, diameter: 10-20cm 300 yuan each
16 Trees not on garden land, diameter: 20-30cm 500 yuan each

17
Trees not planted on garden land,

diameter: >=30cm
700 yuan each

18 Cable TV relocation 250 yuan/HH
19 Power cable 350 yuan/HH
20 Telephone relocation 308 yuan/HH
21 Broadband 1200 yuan/HH

22
Solar panel 300 yuan/m2 Not more than 20 m2 per household

Solar vacuum tube 100 yuan each

23
Steel and wood frame greenhouse with drip

irrigation
100 yuan/m2

24 Steel and wood frame greenhouse 80 yuan/m2

25 plastic and steel tube frame greenhouse 65 yuan/m2

26 Bamboo frame greenhouse 25 yuan/m2

27 Forest fire passage Relocation and cost
28 Cement / asphalt pavement 100 yuan/m2 Village roads
29 Cement ground 100 yuan/m2

30 Lawn 20 yuan/m2 Artificial lawns
31 Biogas tank 3000 yuan each
32 Prefabricated house 250 yuan/m2

33 Masonry fishpond 54200 yuan/mu
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34 Earth fishpond 46200 yuan/mu
35 Sandstone pavement or ground 60 yuan/m2

36 Parterre 100 yuan/m2

37 Steel frame house 300 yuan/m2 No enclosing wall
38 Low-voltage power cable 50,000 yuan/km
39 Drain ditch 280 yuan/m

40 Water tank
30 m3 15,000 yuan each

Reinforced
concrete structure

80 m3 32,000 yuan each
300 m3 66,000 yuan each

41 Masonry pool
400 yuan/m2 2m or more deep
250 yuan/m2 Less than 2m deep

42 Water cellar 300 yuan/m3

43 Nursery moving subsidy Based on valuation
44 Collective tree compensation Woodland: 20,000 yuan/mu, shrub forests: 10,000 yuan/mu
45 Cultural relic Relocated by the cultural relic authority
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Appendix 5: Interview Minutes

Date February 9, 2023
Venue Changshui Sub-district Office
Organizer YAG
Participants Taskforce, head of the Changshui Sub-district Office, YAG staff
Topic Socioeconomic profile of affected communities, attitude to the Project, LA resettlement

program, needs, information disclosure, grievance redress, etc.
Key points
and results

1) Nearby residents rarely deal with farming, and there almost no household relies entirely
on farming. Many residents work near the airport, mostly dealing with cleaning and security.
Few do skilled jobs. Some residents run a restaurant or drive a taxi.

2) Residents are aware of the Project by traditional media (news), new media (Douyin,
WeChat), community congress, door-to-door survey, etc. They think that the Project will
promote local economic development, increase their income-generating opportunities, and
have more advantages than disadvantages.

3) They have the following needs: 1) starting LA as soon as possible, and pay land, young
crop and ground attachment compensation to them fully and timely; 2) making jobs
generated by the Project first available to them.

4) To avoid disputes during LA and HD, the sub-district office has established a stability
maintenance team to solve relevant issues timely, and a legal consulting team to provide
legal advice.

Photo

Date February 10, 2023
Venue Huaqing Community
Organizer YAG
Participants Taskforce, Huaqing Community, YAG staff
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Topic Socioeconomic profile of communities affected by noise, noise impacts, needs, information
disclosure, grievance redress, etc.

Key points
and results

1) During Phase 1 airport construction, no noise reduction measure was implemented.
Regular monitoring has been conducted, but no soundproof window has been installed, so
that they can feel airplane noise every day, and large airplanes would affect their
communication signal slightly. They expect to implement such measures in Phase 2
construction.

2) Residents are highly aware of the Project by means of bulletin board, news, WeChat,
online media, etc., and satisfied with information disclosure.

3) Nearby residents rarely deal with farming, and there almost no household relies entirely
on farming. Many residents work near the airport, mostly dealing with cleaning and security.
Few do skilled jobs. Some residents run a restaurant or drive a taxi.

4) Residents usually file grievances directly to the community committee, or escalate to
superior authorities. The existing GRM is smooth.

Photo



85

Appendix 6: Fieldwork Photos

FGD at YAG FGD at the DZNA Management Committee

FGD at the Changshui Sub-district Office Questionnaire survey in Huaqing Community

FGD at the natural resources bureau and
airport headquarters

Visit to Fuxing Primary School
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Meeting sign-in form (part) Interview with the land department of YAG

Key informant interview in Changshui
Community

Visit to Fuxing Community

Questionnaire survey in Wusazhuang Group Visit to Dabanqiao Sub-district

Interveiw in Changshui New Residential Area
Interview with the Wuxi Community

Committee
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Learning information disclosure in
Wusazhuang Group

Visit to woodland in Wusazhuang Group

Visit to construction site Visit to the site of East Runway #2

Visit to Wusazhuang Group Questionnaire survey
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